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Brief facts of the enquiry: 
 
The Accounting Standards Board (the Board) received an enquiry wherein the Board’s guidance had 
been sought on whether a Non-Banking Finance Company (NBFC) that has applied IFRS 9 Financial 
Instruments in the year 2019 (accordingly prepared its financial statements for the year ended June 
30, 2019 by applying IFRS 9), can in subsequent year avail the SECP granted deferment from IFRS 9. 
Therefore, reversing the impact of already applied IFRS 9 in its financial statements. 
 
The Accounting Standards Board comments and conclusion: 
 
1. The Board noted that IFRS 9 had been effective from July 01, 2019. However, SECP granted 

deferment from IFRS 9 to NBFCs, making it effective for NBFCs from June 2021. 

 
2. In the submitted fact pattern, an NBFC has applied IFRS 9 in its prior year financial statements 

i.e. 2019. In the subsequent year i.e. 2020, this NBFC intends to avail the SECP granted 

deferment from IFRS 9, thereby reverse the impact of already applied IFRS 9. 

 
3. The Board considered that under the IFRS Standards, IAS 8 Accounting Policies, Changes in 

Accounting Estimates and Errors, outlines the criteria for change in an accounting policy.  

 
Relevant paragraph 14 of IAS 8 is reproduced here-under (emphasis added): 
 
“An entity shall change an accounting policy only if the change: 
 

(a) is required by an IFRS; or 
 

(b) results in the financial statements providing reliable and more relevant information 

about the effects of transactions, other events or conditions on the entity’s financial 

position, financial performance or cash flows.” 

 
In accordance with the requirements of IFRS Standards, the accounting policies can only be 
changed if one of the above-mentioned criteria of IAS 8 is met.  
 

4. The Board further observed that the NBFC’s intention to change its accounting policy(ies) to 

avail benefit of SECP granted relaxation from the IFRS 9 does not appear to fulfill the criteria 

for change in accounting policy as outlined in IAS 8. Such criteria could only be met if an NBFC 

could justify that the application of IFRS 9 did not provide relevant and reliable information and 

change in accounting policy is required under paragraph 14(b) of IAS 8.  

 
5. The Board considered it pertinent to highlight that certain NBFCs may have prepared and 

finalized their financial statements for June 2019 by applying IFRS 9, as SECP deferment 

notification from IFRS 9 was issued in November 2019. (SECP on the request of certain NBFCs 

notified the deferment from IFRS 9, on November 07, 2019). 

  
6. The Board also noted that IFRS 9 could have significant implications for any NBFC, especially in 

context of the application of expected credit loss model on the financial assets. The Board also 

recognised that the objective of SECP for deferring the application of IFRS 9 for NBFCs is to 

provide sufficient time to NBFCs for effective implementation of IFRS 9. In consideration of this, 

SECP has granted deferment from IFRS 9 till June 30, 2021. 

 

7. Based on above discussion the Board concluded that in context of the enquired matter: 
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a) A change in accounting policy by an NBFC (after applying IFRS 9 in the year 2019) to avail 

regulatory deferment from IFRS 9, does not seem to meet the criteria for change in 

accounting policy as outlined in IAS 8. 

 
b) However, SECP may under its regulatory powers allow an NBFC to avail regulatory 

relaxation/deferral of IFRS 9. 

 

(Issued in November 2020) 
 
 


