
Highlights on ‘Public 
Interest Disclosures Act, 2017’

Strengthening the International 
Standard Setting Boards

Adoption of IFRS 9 and 15

Amendments in third, fourth and 
fifth schedule of the Companies Act 
2017

Seminars on the Companies Act, 
2017

The Institute of Chartered Accountants of Pakistan

www.icap.org.pk

Issue 13     |     October - December 2017

Audit 
Bulletin



Issue 13     |     October - December 2017

A
u

d
it

 B
u

lle
ti

n Contents
Highlights on ‘Public Interest 
Disclosures Act, 2017’

International Developments

2

Corporate & Regulatory 
Developments

3

Local Developments

Events

5

Updates from the Auditing 
Standards & Ethics Committee

6

The Institute of Chartered Accountants of Pakistan



The Institute of Chartered Accountants of Pakistan

Issue 13     |     October - December 2017

Audit Bulletin

2

Highlights on ‘Public Interest 
Disclosures Act, 2017’ 
The Public Interest Disclosures Act, 2017 (the Act) was approved 
by the President of Pakistan in November 2017. The Act provides 
a mechanism for public interest disclosures by providing 
protection to whistleblowers in corruption cases or wrongdoing 
in any department or office. 

Persons disclosing information relating to the economic crimes 
in the public interest (also called whistleblowers) are often 
subject to retaliation in the form of discrimination, intimidation, 
abuse, unjust disciplinary action, including dismissal and even 
threats of physical harm to them and their families.

The Act is in accordance with the international conventions 
relating to corruption recognising the importance of a law for 
the protection of whistleblowers as an effective anti-corruption 
mechanism.

Under the Act, any person may make a public interest disclosure 
before the “competent authority” which can be the respective 
head of the organisation. After receiving the complaint, the 
head of the organisation will conduct a preliminary inquiry to 
ascertain the identity and credibility of the complainant. For 
the purpose of inquiry (including the preliminary inquiry), the 
competent authority shall have all the powers of the Civil Court 
while trying a suit under the Code of Civil Procedure, 1908.

Under Section 6 of the Act, disclosure cannot be made on 
number of matters, including those, which may affect the 
sovereignty and integrity of Pakistan, security, strategic or 
economic interests of the country and relations with foreign 
states.

Under Section 10 of the Act, the Government should ensure that 
neither any adverse action will be taken against a complainant 
nor he/she be victimized by initiation of any proceedings or 
disclosing a matter or rendered assistance in the inquiry under 
this Act. In case, if any person is being victimized or likely to be 
victimized, he/she may make an application to the competent 
authority seeking redress in the matter. 

International Developments
1. Guidance and Support Tools for “Agreed Upon 

Procedures Engagements”

• In December 2017, the International Audit and Assurance 
Standard Board (IAASB) issued Guidance and Support 
Tools for “Agreed Upon Procedure (AUP) Engagements” 
carried out in accordance with International Standards on 
Related Services (ISRS) 4400.

  This publication outlines what an AUP engagement is, 
identifies the benefits to clients of offering such services 
and when it is appropriate. It covers examples of financial 
and non-financial information used for AUP engagements, 
six short case studies with example procedures that might 
be applied, and the illustration of an AUP report from ISRS 
4400. The publication’s primarily targeted audience is 
practitioners, regulators, and policy makers.

• Specially, the Working Group of IAASB issued a Discussion 
Paper (DP) in November 2016, Exploring the Demand 
for Agreed-Upon Procedures Engagements and Other 
Services, and the Implications for the IAASB’s International 
Standards. In September 2017, the IAASB approved a 
standard-setting project proposal to revise ISRS 4400, 
based on the feedback received on DP.

The publication can be accessed at:

http://www.ifac.org/publications-resources/agreed-upon-
procedures-engagements

2. Strengthening the International Standard Setting Boards 

IAASB and IESBA have requested their stakeholders to 
comment on the proposed new arrangement given by the 
Monitoring Group (MG) through a Consultation Paper. 

MG was formed in 2005 by various international regulators 
and is responsible for the overall governance of the standard-
setting process for audit and assurance, ethics, and education. 
Further, MG reviews the implementation, effectiveness and 
responsiveness of these standards to the public interest and 
also ensures public accountability. 

The MG’s consultation paper outlines options for reforms in 
the standard setting and structural organization of IAASB and 
IESBA. Comments on the consultation paper are requested by 
February 09, 2018.

Letter and MG Consultation Paper can be accessed from the 
IFAC website at: 

http://www.ifac.org/publications-resources/letter-iaasb-and-
iesba-stakeholders
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Corporate & Regulatory 
Developments
1. Extension in applicability of Companies Act, 2017 on 
preparation of financial statements
Previously, SECP via Circular 17/ 2017 (dated July 20, 2017) had 
allowed companies having year-end on or before June 30, 2017 
to prepare their financial statements in accordance with the 
repealed Companies Ordinance, 1984 (repealed Ordinance). Now, 
keeping in view of potential difficulties faced by the companies 
and auditors in application of the Companies Act 2017, SECP via 
Circular 23/ 2017 (dated October 4, 2017) has further extended 
date to December 31, 2017. As per the said Circular, companies 
whose financial year closes on or before December 31, 2017 
would prepare their financial statements in accordance with the 
repealed Ordinance. The circular can be accessed at:

https://www.secp.gov.pk/document/circular-no-23-of-2017-
preparation-of-financial-statements-under-the-companies-
act-2017/?wpdmdl=29508

The Institute has also sought clarification from SECP with 
regard to preparation of interim financial statements. 
Based on the clarification obtained, preparation of financial 
statements in accordance with the repealed Ordinance covers 
also interim financial statements of companies for periods 
ending on or before December 31, 2017. This clarification has 
been communicated to members through ICAP Circular No. 17 
of 2017 (dated October 6, 2017). 

The circular can be accessed at:

http://www.icap.net.pk/archives/4036

2. Promulgation of the “Unclaimed Shares, Modaraba 
Certificates, Dividend, Other Instruments and 
Undistributed Assets Regulations, 2017”
SECP via SRO 1013(I)/2017 dated October 06, 2017 has issued 
“Unclaimed Shares, Modaraba Certificates, Dividend, Other 
Instruments and Undistributed Assets Regulations, 2017” 
(the Regulations). The Regulations elaborated the matters 
described in section 244 ‘Unclaimed shares, modaraba 
certificates and dividend to vest with the Federal Government’ 
of the Companies Act, 2017.  

As per the Regulations, companies have to file to SECP year wise 
return of unclaimed shares, modaraba certificates, dividend 
and other instruments along with the auditor certificate 
authenticating the year wise amount of shares, modaraba 
certificates, the instruments or dividend. The Regulations can 
be accessed at:

https://www.secp.gov.pk/document/sro-1013-i2017-
the-unclaimed-shares-modaraba-certificates-dividend-
other-instruments-and-undistributed-assets-regulations-
2017/?wpdmdl=29585

In addition to above, date of submission of above statements 
has been extended by SECP until December 31, 2017. The 
SECP’s SRO can be accessed at:

https://www.secp.gov.pk/document/sro-1008-i2017-extend-
the-date-of-submission-of-statement-of-unclaimed-or-
unpaid-amount-of-companies-act-2017/?wpdmdl=29523

3. Exposure Draft for “Valuers Registration and 
Governance Regulations 2017”
SECP via S.R.O 1069(I)/2017 (dated October 20, 2017) has 
issued an exposure draft for Public Comments on “Valuers 
Registration and Governance Regulations 2017” according 
to which no person shall act as a valuer unless such person 
is registered with SECP under these Regulations. Any person 
providing services as a valuer will seek registration within six 
months of commencement of these regulations. 

For valuation of securities, intangible assets (e.g. goodwill, 
intellectual property, technical or other services), financial assets 
or financial liabilities, etc., only a Chartered Accountant, Cost 
and Management Accountant or Chartered Financial Analyst are 
eligible for registration under category IV of the Regulations.

The exposure draft can be accessed at:

https://www.secp.gov.pk/document/sro-1069-i2017-draft-
valuers-regulations/?wpdmdl=29726

4. Promulgation of the “Companies (Distribution of 
Dividends) Regulations, 2017”
SECP through its S.R.O 1145(I)/ 2017 (dated November 06, 
2017) notified the “Companies (Distribution of Dividends) 
Regulations, 2017”. These Regulations, however, will not 
cover those companies who have announced cash dividends 
before the above date.

Regulations address payment mechanism of cash dividend 
by companies specifically the period for making dividend 
payment, manner of payment and the circumstances under 
which its payment can be withheld or deferred.  The Regulation 
and PSX notification can be accessed at:

https://www.secp.gov.pk/document/sro-1145-i2017-
the-companies-distribution-of-dividend-regulations-
2017/?wpdmdl=29793

https://www.psx.com.pk/newsimage/107676-1.pdf

5. Amendments in third, fourth and fifth schedule of 
the Companies Act 2017
SECP via S.R.O 1169(I) 2017 (dated November 07, 2017) has 
issued amendments to third, fourth and fifth schedule of the 
Companies Act, 2017. The S.R.O can be accessed at:

https://www.secp.gov.pk/document/3rd-4th-and-5th-
schedule-to-the-companies-act-2017/?wpdmdl=29987
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The Technical Services department of ICAP has compiled 
a comparison of the revised schedules along with a brief 
explanation on the changes. This comparison has been 
circulated to all members through email on November 14, 
2017 and can be accessed from ICAP’s website using link:

http://www.icap.net.pk/publications-articles
  
6. Promulgation of the “Listed Companies (Code of 
Corporate Governance) Regulations, 2017”
SECP via SRO 1216(I) 2017, dated November 22, 2017 has 
issued “Listed Companies (Code of Corporate Governance) 
Regulations, 2017” (the revised Code) which has replaced the 
Code of Corporate Governance, 2012 (CCG 2012) issued under 
the PSX Listing Regulations. The revised Code has come into 
effect for period beginning on January 01, 2018.

The revised Code aims at strengthening governance structures, 
bringing consistency in the corporate practices and promoting 
transparency through enhanced disclosure requirements. 
Further, under the revised Code, the role and responsibilities of 
directors have been made clearer and enhanced, independent 
decision-making is encouraged, gender diversity is supported 
and mechanism for transparency and accountability is 
strengthened. The SRO can be accessed at:

https://www.secp.gov.pk/document/sro-1216-i-2017-
listed-companies-corporate-governance-regulations-
2017/?wpdmdl=29870

SECP has also issued the FAQs on the revised Code which can 
be viewed at: 

https://www.secp.gov.pk/document/faqs-for-ccg-regulations-
2017/?wpdmdl=30003

7. Promulgation of the “Companies (Investment in 
Associated Companies or Associated Undertakings) 
Regulations, 2017”
SECP through S.R.O 1240(I)/2017 (dated December 06, 2017) 
has issued “Companies (Investment in Associated Companies 
or Associated Undertakings) Regulations, 2017” applicable to 
all listed companies unless specifically exempted. 

It is now mandatory for the directors of investing company 
to present a special resolution for making investment in an 
associated company and certify that due diligence has been 
carried out for the proposed investment before recommending 
it for members' approval. 

In case of investment through loans, advances, etc., the 
directors will further certify the financial health of the 
associated company or associated undertaking and its ability 
to repay the loans, advances, etc., as per the agreement. The 
SRO can be accessed at:

https://www.secp.gov.pk/document/companies-investment-
in-associated-companies-or-associated-undertakings-
regulations-2017/?wpdmdl=30008

8. Harmonization of PSX Rules with Securities Act 2015 
and Companies Act 2017
PSX in its notification PSX/N-7531 dated December 06, 2017 
has solicited Public Comments on harmonization of PSX Rules 
book with the Securities Act, 2015 and Companies Act, 2017. 
The changes, if effected, will be consequential in nature because 
of harmonization with Securities Act, 2015 and Companies Act, 
2017. The last date for Public Comments was December 21, 2017.
The notification can be accessed at:

https://www.psx.com.pk/newsimage/107223-1.pdf

9. Amendment in PSX Regulations
Pakistan Stock Exchange (PSX) in its notification PSX/N-7664 
dated December 14, 2017 has notified amendments to clause 
5.11 of the PSX Regulations, effective from December 08, 2017.

The key changes are as follows:
• Previously, the listed companies were placed in the 

defaulter’s list if they were not able to start commercial 
production within three years from the date of listing. 
Now, companies are required to start the commercial 
production within three months of date of commercial 
production/business operations as disclosed in their 
prospectus, before being placed in the defaulters’ list.

• A listed company shall be placed in the defaulter’s list if 
it failed to submit the annual audited accounts to PSX as 
per the Companies Act, 2017.

• If the auditor of a listed company issues qualified opinion 
due to going concern issue(s) or issue an adverse or 
disclaimer opinion, the company will be placed in the 
defaulters’ list. Further, in case the company gets a similar 
audit opinion for the next year, trading in the shares of 
the company will be suspended and the company will 
be provided 90 days to resolve the issue, failing which 
delisting proceedings against the company will start.

The notification can be accessed at:

https://www.psx.com.pk/newsimage/107463-1.pdf 
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transactions, accounting disclosure requirements under 
fourth and fifth schedule, free zone, real estate, associations 
not for profit, corporate cases and changes in respect of 
director(s), amalgamation of companies, auditor & audit 
related changes and Global Register of Beneficial Ownership 
were discussed. 

The speakers included Mr. Asad Feroze, Partner Junaidy 
Shoaib Asad Chartered Accountants, Mr. Farrukh Rehman, 
Chairman Accounting Standards Board of ICAP, Mr. Rana 
Muhammad Usman Khan, Partner Deloitte Yousuf Adil 
Chartered Accountants Lahore, Mr. Sohail Malik, Director 
Technical Services ICAP. 

The session ended with a panel discussion. Large number of 
senior professionals, both members and non-members, from 
diverse backgrounds attended the seminar.

Peshawar:

ICAP’s CPD Committee Peshawar in collaboration with the 
SECP arranged a seminar on Companies Act, 2017 on October 
18, 2017 at ICAP House Peshawar. The speaker of the seminar 
was Mr. Saqib Aslam, Deputy Registrar of Companies, SECP. 
The seminar was attended by members and students.

Faisalabad:

A Seminar on Companies Act, 2017 was held on November 
09, 2017 in Faisalabad, organized by NRC of the Institute. 

Mr. Muhammad Zeeshan Abid, FCA, explained the importance 
of the newly enacted law. Jawed Hussain, Executive Director 
SECP, spoke at length on the key changes of Companies 
Act, 2017 and shared highlights of Company Incorporation 
Regulations and Intermediaries Registration Regulations. 
Changes and implementation challenges relating to the 
new provisions on corporate cases, directors, investment in 
associates, related party transactions, auditor’s qualification 
and audit report, disclosure requirements under Fourth and 
Fifth Schedule and Global Register of Beneficial Ownership 
were discussed. 

The speakers included Mr. Jaffar Hussain, Vice President  (VP) 
North and Mr. Farrukh Rehman, (VP) South and Chairman 
Accounting Standards Board of ICAP, Mr. Jawed Hussain, 
Registrar Modaraba, SECP, Mr. Iftikhar Taj Mian, CFO United 
Snacks, Mr. Aamir Shahbaz, Partner A. Shahbaz & Co., 
Chartered Accountants, Mr. Muhammad Awais, Partner EY 
Ford Rhodes Sidat Hyder, Chartered Accountants, Mr. Rana 
Muhammad Usman Khan, Chairman Auditing Standards 
and Ethics Committee, Mr. Asad Feroze, Partner Junaidy 
Shoaib Asad, Chartered Accountants, Mr. JehanZeb Amin, 
Partner A. F. Ferguson & Co., Chartered Accountants and 
Mr. Muhammad Zeeshan Abid, Partner Parker Randall-A.J.S., 
Chartered Accountants. 

Events
Seminar on the Companies Act, 2017
Islamabad:

The Northern Regional Committee (NRC) of the Institute 
organized a seminar on the Companies Act, 2017 in Islamabad 
on October 20, 2017. 

Mr. Jawed Hussain, Registrar Modaraba, SECP, spoke at 
length on the key changes brought in Companies Act, 2017 
and highlighted companies’ classification, requirement of 
director’s report, audit, quarterly accounts etc. 

Changes and Implementation challenges relating to the 
new provisions on investment in associates, related party 

Local Developments
Adoption of IFRSs
On ICAP’s recommendation, the SECP through its S.R.O 
1007(I)/2017 (dated 4 October 2017) has notified the adoption 
of IFRS 15 ‘Revenue from Contracts with Customers’ and 
IFRS 9 ‘Financial Instruments’ for annual reporting periods 
beginning or after July 1, 2018. These IFRSs shall be applicable 
on all companies required by the Companies Act, 2017 to 
prepare their statutory financial statements in accordance 
with the IFRSs notified by SECP. 

The said S.R.O can be accessed at:

https://www.secp.gov.pk/document/sro-1007-i2017-
adoption-of-ifrss/?wpdmdl=29521

Further, international guidance material on IFRS 15 is available 
on ICAP’s website at: 

http://www.icap.net.pk/archives/4018
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This publication is intended to provide a summary of 
developments relating to audit during the quarter, legal 
and regulatory matters and matters under consideration 
of ASEC.
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upon as a legal and professional guidance regarded as a substitute for specific 
advice.

No responsibility of any person acting as a result of any material in this 
publication can be accepted by ICAP and the Department.

Updates from the Auditing Standards 
& Ethics Committee (ASEC)
1. FAQs on new auditor’s reporting and compilation 
of Key Audit Matters (KAMs)
The FAQs on new auditor’s reporting model and compilation of 
KAMs, extracted from the latest auditors’ reports of different 
global listed companies, have been placed on the Institute’s 
website for members’ reference and can be accessed at: 

http://www.icap.net.pk/nar 

2. Non-Compliance with Laws and Regulations 
(NOCLAR standard)
The ASEC further deliberated on the matter of adoption of 
NOCLAR standard in its last meeting. ASEC considered the 
global adoption status and challenges being faced by different 
jurisdictions on NOCLAR adoption. The Committee members 
expressed concerns on the impact of proposed changes and 
suggested the following way forward before making decision 
of the adoption of NOCLAR standard:

• A road map to be given to ICAP membership on adoption 
of NOCLAR standard in Pakistan along with a summary of 
NOCLAR and its key requirements;

• Hold seminars on NOCLAR in Karachi, Lahore and 
Islamabad in coordination with SRC/ NRC and get 
membership feedback on NOCLAR adoption; and

• Seek comments from professional audit firms on NOCLAR 
standard.

3. Internal Control Framework For CDC, NCCPL & PSX
The SECP’s Regulations issued for the Central Depository 
Company (CDC), National Clearing Company of Pakistan 
Limited (NCCPL), and Pakistan Stock Exchange (PSX) Limited 
requires statutory auditors to give additional opinions on the 
adequacy of internal control system and appropriateness of 
resources of compliance/ regulatory function.

To discuss the matter, a meeting was held on October 04, 2017 
at ICAP Karachi, which was attended by the ASEC’s Taskforce 
and the representatives of SECP, CDC, NCCPL, and PSX. 

During the meeting, it was mutually agreed by CDC, NCCPL & PSX 
that there should be a standardized approach and established 
benchmark to assess the adequacy of internal control system. 

Therefore, instead of developing new standalone framework/
guidelines for each entity, an internationally accepted ‘COSO 
Internal Control- Integrated Framework’ was recommended 
to be adopted by the Taskforce to these entities with the 
concurrence of SECP. 

Further, formats of the independent limited assurance reports 
for CDC, NCCPL and PSX on the adequacy of internal control 
system (based on COSO Framework) have been developed by 
the Committee for the financial year ending on or after June 
30, 2018 and sent to SECP for consideration and approval. 

4. Monitoring Group Consultation Paper 
‘Strengthening the Governance and Oversight of the 
International Audit-Related Standard-Setting Boards in 
the Public Interest’
Comments on the Consultation Paper have been developed 
by ASEC and final comments have been sent to the Monitoring 
Group after Council’s approval (for details refer point No. 2 of 
International Developments). 

5. Due process for dissemination of EDs/ISAs to 
Members
Due process for communication of IAASB’s and IESBA’s 
Exposure Drafts, ISAs adoption and the Code of Ethics for 
Chartered Accountants, audit related Guidelines and audit & 
assurance report formats to the Institute’s members has been 
developed and approved by the Committee. The Due process 
has been uploaded on Institute’s’ website.

6. Compilation of different Audit Report Formats
Varied auditor’s report formats developed by ICAP, prescribed 
under various local laws & regulations and given under ISAs 
have been compiled for member’s facilitation. The compilation 
is available on the Institute’s’ website on the following link: 
http://bit.ly/2DLxFu0

Change of name of Auditing Standards Committee 

With the Council’s approval, the Auditing Standards 
Committee has been renamed as ‘Auditing Standards & 
Ethics Committee’ (ASEC). The scope of the Committee 
has been expanded as it will now respond to all auditing 
and ethics related queries. 


