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ALL MEMBERSOF THE INSTITUTE

Dear Member

Professional Accountants' Obligations in Combating Money Laundering and Terrorist
Financing

As you are aware, the Anti-Money Laundering (AML) Act 2010 along with international standards
require professional accountants to adopt measures for combating money laundering and terrorist
financing in accordance with their role and Financial Action Task Force (FATF) Recommendations
and Related Guidance.

In this context, the Institute of Chartered Accountants of Pakistan (lCAP) aims to draw members'
attention and create awareness on the obligations under the AML Act 2010, international standards
on Anti-Money Laundering and Countering Financing of Terrorism (AMLlCFT), Pakistan's global
obligations on AMLlCFT, Pakistan's legislation on AML/CFT and the role of Financial Monitoring Unit.

Pakistan's AML legislation

Pakistan introduced first standalone Anti Money Laundering law in September 2007 through
promulgation of Anti-Money Laundering Ordinance 2007 (AMLO) followed by Anti-Money Laundering
Ordinance 2009 and Anti-Money Laundering Act 2010. The AML law criminalizes money laundering
and provides a wide range of predicate offences.

Furthermore, the AML Act 2010 creates obligations on reporting entities (including the Designated
Non-Financial Businesses and Professions (DNFBPs)) to report STRs/CTRs to Financial Monitoring Unit
along with Customer Due Diligence (COD), Record Keeping, Confidentiality of information and other
ancillary provisions. Moreover, the AML Regulations 2015, prescribe detailed procedure and forms
in respect of reporting of STR and CTR to FMU along with provisions incidental thereto.

Financial Monitoring Unit

Under the above stated AML law, Pakistan established an independent and administrative financial
intelligence unit known as Financial Monitoring Unit (FMU). FMU is mandated to receive and analyze
the STRs and CTRs reported through the reporting entities (including DNFBPs) and further
disseminate to the investigatory and supervisory authorities, disclosures of financial information
concerning suspected proceeds of crime and alleged money laundering offences and the financing
of any activities or transactions related to financing of terrorism.

Members can access FMU website at http://www.fmu.gov.pk/
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