
The Institute of Chartered Accountants of Pakistan

AUDIT
BULLETIN

Issue 15 | April - June 2018
www.icap.org.pk



Audit
Bulletin Issue 15 | April - June 2018

Contents
International Developments 02

Local Developments 03

Corporate & Regulatory Developments 03

Event 05

Updates from the Auditing Standards & Ethics 05
Committee (ASEC)

The Institute of Chartered Accountants of Pakistan



International Developments

1. IESBA Consultation Paper on ‘Professional 
Skepticism - Meeting Public Expectation’

IESBA has issued a Consultation Paper on 
‘Professional Skepticism - Meeting Public 
Expectation’ seeking public comments on 
enhancing the Professional Skepticism 
requirement for Professional Accountants. The 
paper consults on:

a) The behavioral characteristics comprised in 
professional skepticism;

b) Whether all professional accountants should 
apply these behavioral characteristics;

c) Whether the International Code of Ethics for 
Professional Accountants (including 
International Independence Standards) 
should be further developed to address 
behaviors associated with the exercise of 
appropriate professional skepticism.

The consultation paper was developed following 
close coordination with the IAASB and the IAESB, 
and with advice from the IESBA’s Consultative 
Advisory Group. Through this initiative, the IESBA 
also aims to reinforce the effective exercise of 
professional skepticism by auditors. The deadline 
for sending comments is August 15, 2018. The 
consultation paper can be accessed at:
http://www.ifac.org/publications-resources/global
-ethics-board-consults-professional-skepticism

2. Fourth edition of the ‘Guide to Practice 
Management for Small and Medium Sized 
Practices’

IFAC has issued fourth edition of the Guide to 
Practice Management for Small and 
Medium-Sized Practices (SMPs). First released in 
2010, the Guide provides comprehensive 
guidance to help SMPs operate more efficiently in 
the increasingly complex and competitive global 
marketplace for professional services. Organized 
into eight stand-alone modules, the Guide 
provides SMPs practice management principles 
and best practice guidance on topics, including 
strategic planning, managing staff, client 
relationship management and succession 
planning.

The guide includes a new module on ‘Leveraging 
Technology’ which covers how technology 
developments are fundamentally changing the 
way organizations operate and recognizes the 
importance of how SMPs must adapt to service 
their clients utilizing technology. 
The guide can be accessed at:
http://www.ifac.org/publications-resources/guide
-practice-management-small-and-medium-sized
-practices-3

3. IESBA Consultation Paper on ‘Proposed 
Strategy and Work Plan, 2019-2023’

IESBA has issued a Consultation Paper for public 
comments on ‘Proposed Strategy and Work Plan, 
2019-2023’ by July 16, 2018. 
Leveraging the completely rewritten and 
significantly strengthened International Code of 
Ethics for Professional Accountants (including 
International Independence Standards), the 
proposed Strategy and Work Plan projects the 
IESBA’s vision for the Code in the global economy. 
The IESBA’s future priorities and actions will be 
guided by three strategic themes:

� Advancing the Code’s relevance by keeping 
it fit-for-purpose for a rapidly changing 
world, and further strengthening ethical 
conduct and independence standards;

� Deepening and expanding the Code’s 
impact and influence through increased 
global adoption and implementation; and

� Enriching the IESBA’s perspectives and 
capacities through proactive stakeholder 
dialogue and co-operation.

The consultation paper was developed following 
extensive, wide-ranging engagement with 
stakeholders, including regulators, national 
standard setters and professional accounting 
organizations. The consultation paper can be 
accessed at:
http://www.ifac.org/publications-resources/consu
ltation-paper-proposed-strategy-and-work-plan-
2019-2023
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4. Reaction to the Monitoring Group 
Consultation Paper

IAASB and IESBA Chairmen had requested their 
stakeholders to comment on the proposed new 
arrangement through the Consultation Paper 
‘Strengthening the Governance and Oversight of 
the International Audit-related Standard-setting 
Boards in the Public Interest’. 
In the Consultation paper, Monitoring Group (MG) 
had suggested reforms in the standard setting 
and structural organization of IAASB and IESBA. 
An international law firm Gibson, Dunn & Crutcher 
LLP, has prepared a report on 'Reactions to the 
Monitoring Group Consultation Paper regarding 
International Audit-Related Standard Setting: A 
Summary of Public Comments’ in which an 
independent, qualitative and quantitative analysis 
of responses to the Consultation Paper has been 
presented. The report can be accessed at:
http://www.ifac.org/publications-resources/reacti
ons-monitoring-group-consultation-paper-regardi
ng-international-audit

Local Developments

1. Draft Shariah Standards of Accounting and 
Auditing Organization of Islamic Financial 
Institutions

SECP through SRO 436 (I) 2018 dated April 09, 
2018 has issued the draft ‘Shariah Standards of 
Accounting and Auditing Organization of Islamic 
Financial Institutions’ for public information and 
comments within fourteen days of placement of 
these regulations on SECP’s website. Following 
Sharia Standards are issued:

a. Shariah Standard No. 21: Financial Papers 
(Shares & Bonds)

b. Shariah Standard No. 27: Indices
c. Shariah Standard No. 30: Monetization 

(Tawarruq)
d. Shariah Standard No. 44: Obtaining and 

Deploying Liquidity Shariah
e. Standard No. 45: Protection of Capital and 

Investments
f. Shariah Standard No. 46 - Al-Wakalah
Bi Al-Istithmar (Investment Agency).
g. Shariah Standard No. 53- Arboun (Earnest 

Money)

These standards are to be adopted by SECP after 
analyzing the public comments. The notification 
can be accessed at:
https://www.secp.gov.pk/document/sro-436-i-20
18-notification-of-shariah-standard-21/?wpdmdl
=31168

Corporate & Regulatory Developments

1. Anti-Money Laundering and Countering 
Financing of Terrorism Regulations, 2018

SECP through SRO 770(I) 2018 dated June 13, 
2018 has issued ‘Anti-Money Laundering and 
Countering Financing of Terrorism Regulations, 
2018’ (the Regulations).
The Regulations define Security Brokers, 
Commodity Brokers, Insurers, Takaful Operators, 
NBFCs and Modarabas as ‘Regulated Person.’  A 
regulated person is responsible for risk 
assessment, risk mitigation, application of risk 
based approach in its operations and Customer 
Due Diligence before opening or maintaining its 
customer account.
The Regulations also deal with the matters related 
to enhanced and simplified due diligence, 
beneficial ownership, identification of 
beneficiaries for life insurance and takaful policies 
and reporting of transactions in accordance with 
Anti-Money Laundering Act, 2010.
The Regulations can be accessed at:
https://www.secp.gov.pk/document/anti-money-l
aundering-act-2010-3/?wpdmdl=31812

2. Limited Liability Partnership Regulations, 
2018 

SECP through its SRO 601(I) 2018 dated 10th 
May, 2018 has issued the ‘Limited Liability 
Partnership Regulations, 2018’ (the Regulations).
The Regulations deals with the matters related to 
reservation, rectification and confirmation of the 
name of Limited Liability Partnership (LLP), 
incorporation of LLP, Partners and designated 
partners, books of accounts and audit, conversion 
to LLP and mode and manner of filing of 
application and documents are regulated. 
The Regulation can be accessed at:
https://www.secp.gov.pk/document/limited-liabili
ty-partnership-regulation-2018/?wpdmdl=31596
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3. Associations with Charitable and Not for 
Profit Objects Regulations, 2018

SECP through SRO 733(I) 2018 dated June 07, 
2018 has issued a regulation ‘Associations with 
Charitable and Not for Profit Objects Regulations, 
2018.’
These Regulations are applicable to all the 
companies formed under section 42 of the 
Companies Act, 2017. These Regulations deal 
with the matters related to grant and renewal of 
license, incorporation of association and fit and 
proper criteria for promoters, members, directors 
and chief executive officer. 
The Regulation can be accessed at:
https://www.secp.gov.pk/document/association-
with-charitable-and-not-for-profit-objects-regulati
ons-2018/?wpdmdl=31768

4. Employees Contributory Funds (Investment 
in Listed Securities) Regulations, 2018

SECP through SRO 731(I) 2018 dated June 06, 
2018 has issued the “Employees Contributory 
Funds (Investment in Listed Securities) 
Regulations, 2018” which determines the limit for 
investment in listed securities upto 50% of the 
size of the fund subject to certain limits. 
Every Company constituting Employees 
Contributory Fund shall submit the financial 
information of the Fund within one month of the 
close of every six months of the financial year of 
such Fund duly endorsed by CEO of the 
Company. All existing Funds are required to 
comply with these regulations within one year of 
promulgation of these Regulations. 
The Regulations can be accessed at:
https://www.secp.gov.pk/document/employees-c
ontributory-fund-investment-in-listed-securities-r
egulations-2018/?wpdmdl=31765

5. Companies (Manner and Selection of 
Independent Directors) Regulations, 2018

SECP through SRO 556 (I) 2018 dated April 26, 
2018 has issued the ‘Companies (Manner and 
Selection of Independent Directors) Regulations, 
2018” (the Regulations). 
The Regulations are applicable to the institutions, 
body or association notified by SECP for creating 
and maintaining databank of independent 
directors and the companies who are required to 
select independent directors. 

The Regulations specify the manner and 
procedure for creating and maintaining the data 
bank and eligibility criteria for persons willing to 
be included in the data bank. The Regulations can 
be accessed at:
https://www.secp.gov.pk/document/the-compani
es-manner-selection-of-independent-directors-re
gulations-2018/?wpdmdl=31460

6. Draft Companies (General Provisions and 
Forms) Regulations, 2018

SECP through SRO 758 (I) 2018 dated June 11, 
2018 has issued a draft ‘Companies (General 
Provisions and Forms) Regulations, 2018’ for 
public comments in which it has prescribed 
different forms for submission by companies in 
pursuant to compliance with the Companies Act, 
2017. The draft regulation can be accessed at:
https://www.secp.gov.pk/document/sro-758-i-20
18-notification-to-draft-companies-general-provi
sions-and-forms-regulations-2018/?wpdmdl=317
82 

7. Draft Companies (further issue of shares) 
Regulations, 2018

SECP through SRO 769 (I) 2018 dated June 13, 
2018 has issued a draft ‘Companies (further issue 
of shares) Regulations, 2018’ for public comments 
which will be applicable to all the companies, if 
promulgated. 
It prescribes the procedures and conditions for 
issue of shares, procedures and conditions for 
classes and kinds of share capital and procedures 
and conditions for issuance of employee stock 
option scheme. The draft regulation can be 
accessed at:
https://www.secp.gov.pk/document/sro-769i201
8-notification-to-companies-further-issue-of-shar
es-regulation-2018/?wpdmdl=31815

8. Draft Companies (Related Party Transactions 
and Maintenance of Related Records) 
Regulations, 2018

SECP through its SRO 768 (I) 2018 dated June 13, 
2018 has issued a draft ‘Companies (Related 
Party Transactions and Maintenance of Related 
Records) Regulations, 2018’ for public comments. 
The draft Regulations prescribe the minimum 
parameters of policy of related party transactions, 
conditions for a transaction with related parties to 
be characterized as an arm’s length transaction, 
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record to be maintained for related party 
transactions and contracts or arrangements in 
which directors are interested. The draft 
regulations can be accessed at:
https://www.secp.gov.pk/document/sro-768i-201
8-notification-of-the-related-party-transactions-r
egulations-2018/?wpdmdl=31806

9. Removal of Code of Corporate Governance 
Provisions from PSX Regulations

Pakistan Stock Exchange (PSX) through its 
notification PSX/N-3671 dated June 11, 2018 has 
removed the Code of Corporate Governance 
provisions from PSX Regulations pursuant to 
promulgation of Listed Companies (Code of 
Corporate Governance) Regulations, 2017. The 
notification can be accessed at:
https://www.psx.com.pk/newsimage/115240-1.pdf

10. Permission to Audit Public Interest 
Companies (PIC)

Audit Oversight Board (AOB) through its notice to 
PSX has specified that an audit firm which carries 
out or intends to carry out an audit of Public 
Interest Company (PIC) for an accounting period 
starting on or after January 01, 2018, shall register 
itself with AOB in accordance with SECP Act, 
1997 and Audit Oversight Board (Operations) 
Regulations, 2018. Further, all PIC shall only 
appoint auditors that are registered with AOB. The 
letter can be accessed at:
https://www.psx.com.pk/newsimage/114838-1.pdf

Event

1. Seminar on NOCLAR in Lahore
ICAP’s CPD Committee of the NRC in 
collaboration with the Auditing Standards & Ethics 
Committee organised the consultative session on 
responding to ‘Non Compliance with Laws and 
Regulations’ (NOCLAR) on April 26, 2018 at ICAP 
Lahore. 
The objective of the session was to showcase the 
IESBA’s Code changes on new requirements to 
respond to NOCLAR through Section 225 and 360. 
These two new sections provide a framework and 
guidance to the Professional Accountants (PAs) 
which includes PAs in Public Practice (PAPPs) and 
PAs in Business (PAIBs) in deciding how to best act 
in the public interest when they become aware of 
NOCLAR or suspected NOCLAR. 

Mr. Sohail Malik, Director Technical Services, 
ICAP was the keynote speaker of the session. 
There was a panel discussion on ‘NOCLAR – The 
Changing Landscape’ which was followed by 
Q&A session. The panelists were Mr. Iftikhar Taj 
Mian, CFO United Snacks Limited, Mr. Nasir 
Muneer, Partner Horwath Hussain Chaudhury 
 & Co., Mr. Muhammad Ashraf Tiwana, advocate 
High Court, and Mr. Asad Feroze, partner Junaidy 
Shoaib Asad, Chartered Accountants. The panel 
was moderated by Mr. Sohail Malik. The session 
was concluded by Session Chairman Mr. Rana 
Usman Khan, Chairman Auditing Standards & 
Ethics Committee (ASEC), ICAP.

Updates from the Auditing Standards & 
Ethics Committee (ASEC)

1. Awareness Sessions on NOCLAR 
The ASEC committee in its last meeting has 
decided to conduct more closed group sessions 
on NOCLAR for members’ awareness. These 
sessions will be separately conducted for 
members in practice and industry.
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Send your valuable feedback/ comments to:
ICAP Technical Services Department 
Chartered Accountants Avenue
Karachi, Pakistan
farheen.mirza@icap.org.pk

This publication is intended to provide a summary of developments relating to audit during the quarter, 
legal and regulatory matters and matters under consideration of ASEC.
This information should not form the basis of any decision; nor it should be relied upon as a legal and 
professional guidance regarded as a substitute for specific advice.
No responsibility of any person acting as a result of any material in this publication can be accepted 
by ICAP and the Department.
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2. Review of IESBA’ Restructured Code of 
Ethics for Professional Accountants

IESBA has issued the ‘Restructured Code of 
Ethics for Professional Accountants’ on April 09, 
2018. The restructured code will be applicable 
globally from June 2019. The Technical Services 
Department of ICAP has commenced its work on 
comparing IESBA’s restructured Code of Ethics 
for Professional Accountants with the existing 
ICAP Code of Ethics for Chartered Accountants 
(revised 2015) for the purpose of revision of ICAP 
Code of Ethics. 

3. Awareness Sessions on Revised Auditor’s 
Report and Key Audit Matters

The ASEC in coordination with the Regional 
Committee of ICAP is organising a workshop on 
“Revised Auditor’s Report”. 

The workshop will include detailed presentation 
on key changes in the auditor’s report format as 
per revised auditor’s reporting standards of ISAs, 
requirements of Companies Act, 2017 on auditor 
reports, discussion on auditor’s reports included 
in the SECP’s Auditors (Reporting Obligations) 
Regulations, 2018. Further presenter will also 
explain how to determine the Key Audit Matter 
(KAM), auditor’s response to assed risk and KAM 
drafting. The presentation will be followed by a 
panel discussion including learned professionals 
from audit profession and industry. 
The first workshop in this regard was organised on 
Jul 07, 2018 at ICAP Lahore. Further workshops 
are planned for July 19 and July 20, 2018 in 
Karachi and Islamabad respectively.


