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International Developments

1.  IAASB’s Exposure Draft on revised ISA 315 
‘Identifying and Assessing the Risk of Material Mis-
statement’

IAASB has issued an Exposure Draft (ED) on 
revised ISA 315 ‘Identifying and Assessing the Risk 
of Material Misstatement’ for seeking public com-
ments on enhancing the Audit Quality by determin-
ing more specific requirements to be performed by 
the auditor at the time of planning the audit 
engagement.

To ensure that International Standards on Auditing 
(ISAs) continue to form the basis for high-quality, 
valuable and relevant global audits, the IAASB pro-
poses requirements that are more robust and 
improved guidance to:

•    Drive consistent and e�ective identification and
      assessment of risks of material misstatement;

•    Modernize ISA 315 to meet evolving business
     needs, including information technology, & how
      auditors use automated tools and techniques,
      including  data  analytics,  to  perform  audit
      procedures;

•    Improve  the standard’s applicability to entities
     across a wide spectrum of circumstances  and
     complexities; and

•    Focus  auditors  on  exercising  professional
     skepticism throughout the risk identification and
     assessment process.

The deadline for comments is November 02, 2018. 
IAASB has also explained the key revisions in the 
ED through video:
 
http://www.ifac.org/news-events/2018-08/isa-315-ex-
posure-draft-key-revisions-explained

The ED and the supplement to the ED which pro-
poses confirming amendments to ISA 540 and ISA 
200 can be accessed at:

https://www.ifac.org/system/files/publications/files/Pro-
posed-ISA-315-Revised-Explanatory-Memorandum.pdf

https://www.ifac.org/system/files/publications/-
files/ED-ISA-315-Revised-Supplement-Conforming-Am
endments-to-ISA-540-Revised-and-ISA-200_0.pdf

2.    Perspectives on the way forward for Strength-
ening the Oversight and Operations of the Interna-
tional Audit & Assurance and Ethics Standards 
Boards
 
IFAC has issued a document that sets out perspec-
tives on the way forward to strengthen the over-
sight and operations of the standard-setting 
boards responsible for audit & assurance and 
ethics. 

IFAC is of the view that the current widespread 
adoption and implementation of the international 
audit & assurance and ethics standards demon-
strate that the current process has produced stand-
ards that are regarded as high quality and credible. 
However, improvements can always be made and 
the following five areas should be addressed:

•     Clarifying the distinct roles between oversight
       and standards development;

•      Enhancing multi-stakeholder representation on
       both  the  oversight  body  and  the  standards
       boards;

•     Improving   the   timeliness  of   standards
       development  while  retaining their quality and
      relevance,  focusing  on  standards  related  to
       auditor  performance,  quality  management within
       firms,  the  implications  of  new  accounting
        standards and emerging areas of reporting and
       new technology;

•     Addressing the perception that the accountan-
       cy profession is able to exert undue influence;
       and

•     Increasing  the funding sources to support the
       proposed improvements above, and to ensure
       su�cient,  sustainable, and  preferably diverse
       funding for the future.

The complete prospective can be accessed at:

http://www.ifac.org/publications-resources/per-
spectives-way-forward-strengthening-oversight
-and-operations-international

3.   Final Pronouncement: Revisions to the Code 
Pertaining to the O�ering and Accepting of 
Inducements

The International Ethics Standards Board for 
Accountants (IESBA) has issued final pronounce-
ment on “O�ering and Accepting of Inducements” 
which completed the restructuring project of 
IESBA’s Code of Ethics for Professional Accountants. 
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This pronouncement sets out a comprehensive 
framework that covers all forms of inducement and 
is applicable to both professional accountants in 
business and professional accountants in public 
practice in situations involving the o�ering or 
accepting of an inducement.

The pronouncement sets out clear expectations for 
all professional accountants to understand and 
comply with laws and regulations that prohibit the 
o�ering or accepting of inducements in certain 
circumstances, such as those related to bribery and 
corruption.  It also requires the application of an 
intent test where inducements are not specifically 
prohibited by law or regulation, and the application 
of the conceptual framework in all other circum-
stances. Enhanced guidance is provided to assist 
professional accountants in navigating the di�erent 
situations.

The pronouncement can be accessed at:

http://www.ifac.org/publications-resources/final-
pronouncement-revisions-code-pertaining
-o�ering-and-accepting

4.     Issuance of 2018 Handbook of the Internation-
al Code of Ethics for Professional Accountants 
Including International Independence Standards

The IESBA has issued its ‘2018 Handbook of the 
International Code of Ethics for Professional 
Accountants’. The complete handbook can be 
downloaded at:

http://www.ifac.org/publications-re sources/2018-
handbook-international-code-ethics-profession-
al-accountants

5.     Guide to Using International Standards on 
Auditing in the Audits of Small- and Medium-Sized 
Entities 

Small and Medium Sized Practices (SMPs) Commit-
tee of IFAC has issued a guide for SMPs which pro-
vides practical support in implementing the ISAs in 
audits of Small and Medium sized Entities (SME). 

This is the fourth edition of the Guide which has 
been updated to reflect changes to the ISAs since 
previous editions, including IAASB projects on 
auditor reporting, disclosures, auditor responsibili-
ties relating to other information and using the 
work of internal auditors.

The guide consists of two volumes. Volume 1 covers 
the fundamental concepts of a risk-based audit in 
conformance with the ISAs. Volume 2 contains 

practical guidance on performing SME audits, 
including two illustrative case studies, one on SME 
audit and one on a micro-entity audit.

This guide will help firms in e�ciently and propor-
tionally apply the ISAs on SME audits and is 
designed for use by all practitioners.

The guide can be downloaded at:

http://www.ifac.org/publications-resources/guide
-using-international-standards-auditing-au-
dits-small-and-medium-sized-18

ICAP Publications

1.  Publication on ‘New Auditor’s Report – Your 
Questions Answered’

The new audit report format is applicable for the 
year ended on or after June 30, 2018. The Technical 
Services Department of the Institute has developed 
and issued a publication on ‘New Auditor’s Report – 
Your Questions Answered’ through Circular 10 of 
2018.  

This publication provides an overview and refer-
ences to all significant changes in the auditor’s 
report.  Further, it discusses a series of topics relat-
ed to the new auditor’s report and provides 
answers to more than 100 questions about, and 
implications of, the new auditor reporting stand-
ards, new auditor’s report and SECP’s Auditors 
(Reporting Obligations) Regulations 2018.  

The publication can be accessed at:

http://www.icap.net.pk/archives/5093

2.   Joint Audit Guide

The Auditing Standards & Ethics Committee (the 
ASEC) of the Institute has developed and issued 
‘Joint Audit Guide’ (the Guide) through Circular 12 
of 2018.

The Guide aims to assist joint auditors to plan, con-
duct and conclude joint audit in accordance with 
the ISAs as applicable in Pakistan. It discusses key 
principles of joint audit, matters related to joint 
auditor’s agreement, client acceptance and contin-
uance, audit planning and performance, communi-
cation between joint auditors and issuance of joint 
auditor’s report. 

http://www.ifac.org/publications-resources/final-pronouncement-revisions-code-pertaining-offering-and-accepting
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The Guide can be downloaded from the Institute’s 
website at: 

h t tp : //www. icap .net .pk/wp-content/up-
loads/2018/10/JointAudit-Guide.pdf

ICAP Events

Seminar on New Auditor’s Report – A Paradigm 
Shift

The ASEC of the Institute has arranged seminars on 
‘New Auditor’s Report – A Paradigm Shift’ in coor-
dination with the Regional Committees of ICAP. 
The objective of these seminars were to discuss 
and clarify the requirements of SECP’s Auditors 
(Reporting Obligations) Regulations 2018 (the 
Regulations) that are in line with the new and 
revised auditing standards adopted by the Insti-
tute. The Regulations and revised standards have 
resulted in significant changes in the auditor’s 
reporting requirements. Brief summary of these 
seminars are as follows:

Karachi

The speaker at the seminar was Mr. Arslan Khalid, 
Partner, EY Ford Rhodes, Chartered Accountants. 
Mr. Arslan covered in detail the requirements of the 
Regulations and ISA 701, Key Audit Matters. The 
presentation was followed by a panel discussion, 
which was moderated by Ms. Hena Sadiq, Partner 
Deloitte Yousuf Adil, Chartered Accountants. The 
panelists were Mr. Amir Jamil Abbasi, Senior Part-
ner KPMG Taseer Hadi & Co., Chartered Account-
ants Mr. Kamran Y. Mirza, Chairman Philip Morris 
Pakistan, Mr. Farrukh Rehman, Mr. Mehmood Abdul 
Razzak, Founding and Managing Partner Baker Tilly 
Mehmood Idrees Qamar, Chartered Accountants 
and Mr. Yasir Masood, CFO Cherat Cement Compa-
ny Limited. The session was chaired by Vice Presi-
dent (South) of the Institute, Mr. Farrukh Rahman.

Lahore

Mr. Nasir Muneer, Partner Horwath Hussain Chaud-
hury & Company, Chartered Accountants and 
member of ASEC, gave a detailed presentation on 
changes in the auditor’s report. The presentation 
was followed by an interactive panel discussion. 
The panelists were Mr. Sohail Nisar, CFO of Millat 
Tractors Limited, Mr. Osman Hameed Chaudhri, 
Managing Partner, Shine Wing Hameed Chaudhri & 
Company, Chartered Accountants, Mr. Farooq 

Hameed, Partner EY Ford Rhodes, Chartered 
Accountants and Mr. Nasir Muneer. The Chairman 
ASEC of the Institute, Mr. Rana M. Usman Khan, 
chaired the session.

Islamabad

Mr. Nasir Muneer, Partner Horwath Hussain Chaud-
hury & Company, presented the concept of evolu-
tion of auditor’s report, changes in the auditor’s 
report, key audit matters, implementation issues, 
challenges and the role of ICAP. The presentation 
was followed by a panel discussion, which was 
moderated by Mr. Jahanzeb Amin, Secretary North-
ern Regional Committee and Chairman CPD Com-
mittee Islamabad / Rawalpindi and Partner at A. F. 
Ferguson & Company, Chartered Accountants. The 
panelists were Mr. Mazhar Iqbal, CFO Murree Brew-
ery Company Limited, Mr. Shahid Karim, Chief Reg-
ulatory O�cer, Audit Oversight Board and Ms. 
Ayesha Riaz, Additional Director Corporate Super-
vision department of SECP. The Chairman ASEC of 
the Institute, Mr. Rana M. Usman Khan, chaired the 
session.

Updates from ICAP Auditing 
Standards & Ethics Committee 

1.    Adoption of IESBA’ Restructured Code of 
Ethics for Professional Accountants and NOCLAR 
Standards

The Auditing Standards & Ethics Committee (the 
ASEC) of ICAP is reviewing the adoption of IESBA 
Restructured Code of Ethics (the Code) issued in 
July 2018 including sections of ‘Non Compliance 
with Laws and Regulations’ (NOCLAR). The tenta-
tive adoption date decided by the Committee is 
March 2019. 

2.    IESBA  Consultation  Paper  on ‘ Professional
Skepticism - Meeting Public Expectation’

The ASEC has submitted its comments to the 
IESBA Consultation Paper ‘Professional Skepticism 
- Meeting Public Expectation’, issued in May 2018.

http://www.icap.net.pk/wp-content/uploads/2018/10/JointAudit-Guide.pdf


Send your valuable feedback/ comments to:

ICAP Technical Services Department 
Chartered Accountants Avenue, Karachi, Pakistan

farheen.mirza@icap.org.pk

Disclaimer
This publication is intended to provide a summary 
of developments relating to audit during the quar-
ter, legal and regulatory matters and matters under 
consideration of ASEC.

This information should not form the basis of any 
decision; nor it should be relied upon as a legal and 
professional guidance regarded as a substitute for 
specific advice.

No responsibility of any person acting as a result of 
any material in this publication can be accepted by 
ICAP and the Department.


