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B A C K G R O U N D

IFRS S2 requires an ent i ty to disclose :

• In format ion about  c l imate- re lated r isks and oppor tun i t ies that  

could reasonably  be expected to affect  the ent i ty ’s  cash f lows

• Disc lose i ts  absolute gross greenhouse gas emiss ions 

generated dur ing the repor t ing per iod,  expressed as metr ic  

tonnes of  CO2 equiva lent ,  c lass i f ied as scope 1,  2 and 3 

greenhouse gas emiss ions ( inc lud ing f inanced emiss ions)

• I ts  access to f inance or  cost  of  capi ta l  over  the shor t ,  medium 

or  long term (col lect ive ly  refer red to as ‘c l imate - re lated r isks 

and oppor tuni t ies that  could reasonably  be expected to affect  

the ent i ty ’s  prospects ’ ) .



B A C K G R O U N D

• IFRS S2 requires an ent i ty to disclose :

• Measure its greenhouse gas emissions in accordance with the Greenhouse Gas Protocol: A 

Corporate Accounting and Reporting Standard (2004) unless required by a jurisdictional authority or 

an exchange on which the entity is listed to use a different method for measuring its greenhouse 

gas emissions

• In particular for Scope 3 greenhouse gas emissions, disclose:

1. The categories included within the entity’s measure of Scope 3 greenhouse gas emissions, in 

accordance with the Scope 3 categories described in the Greenhouse Gas Protocol Corporate 

Value Chain (Scope 3) Accounting and Reporting Standard (2011);

2.  Additional information about the entity’s Category 15 greenhouse gas emissions or those 

associated with its investments (financed emissions), if the entity’s activities include asset 

management, commercial banking or insurance;



Scope 1: 

S C O P E  1 ,  2  A N D  3  E M I S S I O N S

Direct GHG emissions that 

occur from sources owned 

or controlled by the 

reporting company: 

 

i.e., emissions from 

combustion in owned or 

controlled boilers, 

furnaces, vehicles, etc. 

Scope 2: 

Indirect GHG emissions from 

the generation of purchased or 

acquired electricity, steam, 

heating, or cooling consumed 

by the reporting company. 

Scope 2 emissions physically 

occur at the facility where the 

electricity, steam, heating, or 

cooling is generated. 

Scope 3: 

All other indirect GHG emissions 

(not included in Scope 2) that occur 

in the value chain of the reporting 

company. 

Scope 3 can be broken down into: 

1. Upstream emissions that occur 

in the supply chain (for example, 

from production or extraction of 

purchased materials) 

2. Downstream emissions that 

occur as a consequence of using 

the organization’s products or 

services.



G H G  P R O T O C O L ( S C O P E  3 )  

• The GHG Protocol Corporate Value 

Chain (Scope 3) Accounting and 

Report ing Standard categorizes 

scope 3 emissions into 15 

categories:

Which are l isted in Figure 2-1, the 

emissions resulting from a 

reporting company’s loans and 

investments fall  under Scope 3 

downstream emissions, more 

precisely under Scope 3 category 

15 (investments).  



F I N A N C E D  E M I S S I O N S

• In  addi t ion to managing greenhouse gas (GHG) emiss ions created f rom thei r  day - to-day 

act iv i t ies,  f inancia l  inst i tu t ions are a lso accountable for  f inanced emiss ions.  These are the 

emiss ions re lated to loans,  underwr i t ing,  investments,  and other  f inancia l  serv ices.  

• Financed emiss ions are emiss ions generated as a resul t  o f  f inancia l  serv ices,  investments,  

and lending by investors and companies that  prov ide f inancia l  serv ices.  They fa l l  under  scope 

3,  category 15 f rom the Greenhouse Gas Protocol  (GHGP).

A Paris Agreement aim is “making f inance f lows consistent with low GHG emissions and a 

cl imate-resi l ient  pathway."  Financial  inst i tut ions and investors play a major role since they 

current ly provide signif icant funding for  fossi l  fuels and other high -emissions industr ies.





According to the Carbon Disclosure 
Project's (CDP) The Time to Green 
Finance report, financed emissions 
account for 700 times more 
than a financial institution's 
directly generated emissions. 
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BA S I C  P R E M I S E  O F  C A LC UL AT I NG  F I NA N C E D  E M I S S I O NS
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