
Quick Facts:
Out of the companies reviewed - 95% report some level of 
sustainability information.

64% obtained assurance on sustainability reporting

57% of these assurance engagements are conducted by 
audit firms

95% audit firms used ISAE 3000 (Revised) for assurance

95% firms applied limited assurance

governance-related factors; 
• Companies are required to report on 

climate-related risks at the financial year 
ending 31 March 2022.
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standards IFRS S1, General Requirements for Disclosure of 
Sustainability-Related Financial Information, and IFRS S2, 
Climate-Related Disclosures. These standards aim to 
improve trust and confidence of the company’s investor’s 
about sustainability of the company.

IFRS S1 provides a set of disclosure requirements designed 
to enable companies to communicate to investors about the 
sustainability-related risks and opportunities they face over 
the short, medium and long term. IFRS S2 sets out specific 
climate-related risks and opportunities. Both the standards 
fully incorporate the recommendations of the Task Force for 
Climate-related Financial Disclosures (TCFD). 

These standards have ushered in a new era of 
sustainability-related financial disclosures globally.  The 
endorsement of International Organization of Securities 
Commissions (IOSCO) on these two standards shows a 
strong sign to the world that the ISSB Standards are fit for 
purpose for capital market use, enabling pricing in of 
sustainability-related risks and opportunities, and facilitate 
enhanced data collection and analysis. 

The ISSB is working to support effective implementation of 
IFRS S1 and IFRS S2 globally, including improving capacity 
building and monitoring progress towards the broad use of 
high-quality disclosures. 

Updates on the development of New 
Sustainability Assurance Standards

As the reporting standards become increasingly refined and 
enhanced, there is a corresponding increase in demand of 
stakeholders for assurance engagements on sustainability 
reporting. 

Keeping in view of the stakeholder’s need and demand, the 
International Auditing and Assurance Standards Board’s 
(IAASB) has issued the Exposure Draft of its landmark 
International Standard Sustainability Assurance (ISSA) 5000, 
General Requirements for Sustainability Assurance 
Engagements, on August 02, 2023, for public comments. 
Comments are requested by December 01, 2023. 

The proposed sustainability assurance standard is a 
framework-agnostic and principles-based, that is responsive 
to the public interest need for a timely standard, suitable 
across all sustainability topics, prepared in accordance with 
any internal sustainability reporting framework/ standard like, 
European Union, the International Sustainability Standards 
Board (ISSB), the Global Reporting Initiative (GRI), and 
others). The proposed standard can be used by all assurance 
practitioners (both professional accountant and 
non-accountant assurance practitioners).

ICAP role in adoption and implementation of 
IFRS Sustainability Disclosure Standards in 
Pakistan
In Pakistan, neither sustainability reporting nor assurance 
thereon, is a mandatory requirement for enterprises. Out of 
550 listed companies in Pakistan, around 100 companies are 
disclosing sustainability related information in their annual 
reports in accordance with any of the internationally 
recognized framework like, GRI/IIRC/UN SDGs etc. Very few 
companies are obtaining assurance from audit or other 
practitioners on sustainability.

The Institute of Chartered Accountants of Pakistan (ICAP) is 
cognizant of international developments in sustainability 
reporting and its significance.  ICAP is aware of its role and is 
also committed to serve the public interest by working 
collectively with all the relevant stakeholders to enhance 
awareness and improve capacity building of stakeholders on 
the emerging topic of sustainability. 

The relevant working group of the Accounting Standards 
Board (ASB) of ICAP is looking into the sustainability 
reporting matter in Pakistan and has taken various steps to 
promote awareness, adoption and implementation of 
aforementioned IFRS Sustainability Disclosure Standards 
(IFRS S1 and IFRS S2) in Pakistan including organising 
seminars/ webinars/ consultative sessions with various 
stakeholders and issuance of resource material for member’s 
reference. 

Global Research on Sustainability Reporting 
and Assurance
The study covers the regions, EU, USA, UK, Australia, China, 
Hong Kong, Japan, Indonesia and Singapore, Pakistan, India, 
Bangladesh, Sri Lanka and Nepal. 

The study, as given in the table below, shows that the 
frequency of reporting ESG information is high in regions like, 
EU countries (like Italy, France, Spain and Germany), USA, 
UK, Australia, China, Hong Kong, Japan, and Singapore. GRI 
is the most used reporting framework followed by TCFD and 
United Nations Sustainable Development Goals (UN SDGs).

The assurance of sustainability reporting is showing 
increasing trend. In USA, UK, EU countries the rate of 
assurance is around 80%. In most of the cases, audit firms 
are providing limited assurance on the sustainability reporting 
in accordance with ISAE 3000 (Revised), Assurance 
Engagements Other Than Audits or Reviews of Historical 
Financial Information. However, in some cases, other service 
providers are also providing assurance on sustainability. 

In addition, other assurance frameworks that are being 
followed are, AA1000 Assurance Standard (AA1000AS) (a 
leading methodology used for sustainability-related 
assurance engagements to assess the nature and extent to 
which an organization adheres to the AA 1000, AccountAbility 
Principles), ISAE 3410 ‘Assurance Engagements on 
Greenhouse Gas Statements’ and ISO 14064-3, 
‘Greenhouse gases - Part 3: Specification with guidance for 
the verification and validation of greenhouse gas statements’.

Ms. Farheen Mirza, FCA
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The global discussion around sustainability reporting is 
evolving and organizations are increasingly reporting on their 
broader performance and impact. A broad range of 
stakeholders seek higher quality, increasingly standardized 
reporting on companies’ performance on non-financial 
measure. While historically voluntary, this type of reporting 
and assurance is increasingly mandated by law or regulation.

Issuance of International Sustainability 
Disclosure Standards
With the establishment of International Sustainability 
Standards Board (ISSB) of the IFRS Foundation, the ISSB 
has been mandated to develop global set of standards for 
corporate sustainability reporting. On 26 June 2023, the ISSB 
has issued its two global baseline sustainability reporting 

• Almost 99% companies report ESG data;
• 93% companies use SDGs, 87% TCFD, 62% 

GRI and 90% multiple frameworks;
• Japan is making the transition from ‘comply or 

explain’ to mandatory reporting. The use of the 
revised GRI Universal Standards has been 
mandatory since January 2023;

• The Financial Services Agency is discussing 
proposals for mandatory climate reporting and 
disclosure guidelines on sustainability and 

        The global discussion around 
sustainability reporting is evolving 
and organizations are increasingly 
reporting on their broader 
performance and impact. A broad 
range of stakeholders seek higher 
quality, increasingly standardized 
reporting on companies’ 
performance on non-financial 
measure
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standards IFRS S1, General Requirements for Disclosure of 
Sustainability-Related Financial Information, and IFRS S2, 
Climate-Related Disclosures. These standards aim to 
improve trust and confidence of the company’s investor’s 
about sustainability of the company.

IFRS S1 provides a set of disclosure requirements designed 
to enable companies to communicate to investors about the 
sustainability-related risks and opportunities they face over 
the short, medium and long term. IFRS S2 sets out specific 
climate-related risks and opportunities. Both the standards 
fully incorporate the recommendations of the Task Force for 
Climate-related Financial Disclosures (TCFD). 

These standards have ushered in a new era of 
sustainability-related financial disclosures globally.  The 
endorsement of International Organization of Securities 
Commissions (IOSCO) on these two standards shows a 
strong sign to the world that the ISSB Standards are fit for 
purpose for capital market use, enabling pricing in of 
sustainability-related risks and opportunities, and facilitate 
enhanced data collection and analysis. 

The ISSB is working to support effective implementation of 
IFRS S1 and IFRS S2 globally, including improving capacity 
building and monitoring progress towards the broad use of 
high-quality disclosures. 

Updates on the development of New 
Sustainability Assurance Standards

As the reporting standards become increasingly refined and 
enhanced, there is a corresponding increase in demand of 
stakeholders for assurance engagements on sustainability 
reporting. 

Keeping in view of the stakeholder’s need and demand, the 
International Auditing and Assurance Standards Board’s 
(IAASB) has issued the Exposure Draft of its landmark 
International Standard Sustainability Assurance (ISSA) 5000, 
General Requirements for Sustainability Assurance 
Engagements, on August 02, 2023, for public comments. 
Comments are requested by December 01, 2023. 

The proposed sustainability assurance standard is a 
framework-agnostic and principles-based, that is responsive 
to the public interest need for a timely standard, suitable 
across all sustainability topics, prepared in accordance with 
any internal sustainability reporting framework/ standard like, 
European Union, the International Sustainability Standards 
Board (ISSB), the Global Reporting Initiative (GRI), and 
others). The proposed standard can be used by all assurance 
practitioners (both professional accountant and 
non-accountant assurance practitioners).

ICAP role in adoption and implementation of 
IFRS Sustainability Disclosure Standards in 
Pakistan
In Pakistan, neither sustainability reporting nor assurance 
thereon, is a mandatory requirement for enterprises. Out of 
550 listed companies in Pakistan, around 100 companies are 
disclosing sustainability related information in their annual 
reports in accordance with any of the internationally 
recognized framework like, GRI/IIRC/UN SDGs etc. Very few 
companies are obtaining assurance from audit or other 
practitioners on sustainability.

The Institute of Chartered Accountants of Pakistan (ICAP) is 
cognizant of international developments in sustainability 
reporting and its significance.  ICAP is aware of its role and is 
also committed to serve the public interest by working 
collectively with all the relevant stakeholders to enhance 
awareness and improve capacity building of stakeholders on 
the emerging topic of sustainability. 

The relevant working group of the Accounting Standards 
Board (ASB) of ICAP is looking into the sustainability 
reporting matter in Pakistan and has taken various steps to 
promote awareness, adoption and implementation of 
aforementioned IFRS Sustainability Disclosure Standards 
(IFRS S1 and IFRS S2) in Pakistan including organising 
seminars/ webinars/ consultative sessions with various 
stakeholders and issuance of resource material for member’s 
reference. 

Global Research on Sustainability Reporting 
and Assurance
The study covers the regions, EU, USA, UK, Australia, China, 
Hong Kong, Japan, Indonesia and Singapore, Pakistan, India, 
Bangladesh, Sri Lanka and Nepal. 

The study, as given in the table below, shows that the 
frequency of reporting ESG information is high in regions like, 
EU countries (like Italy, France, Spain and Germany), USA, 
UK, Australia, China, Hong Kong, Japan, and Singapore. GRI 
is the most used reporting framework followed by TCFD and 
United Nations Sustainable Development Goals (UN SDGs).

The assurance of sustainability reporting is showing 
increasing trend. In USA, UK, EU countries the rate of 
assurance is around 80%. In most of the cases, audit firms 
are providing limited assurance on the sustainability reporting 
in accordance with ISAE 3000 (Revised), Assurance 
Engagements Other Than Audits or Reviews of Historical 
Financial Information. However, in some cases, other service 
providers are also providing assurance on sustainability. 

In addition, other assurance frameworks that are being 
followed are, AA1000 Assurance Standard (AA1000AS) (a 
leading methodology used for sustainability-related 
assurance engagements to assess the nature and extent to 
which an organization adheres to the AA 1000, AccountAbility 
Principles), ISAE 3410 ‘Assurance Engagements on 
Greenhouse Gas Statements’ and ISO 14064-3, 
‘Greenhouse gases - Part 3: Specification with guidance for 
the verification and validation of greenhouse gas statements’.

The global discussion around sustainability reporting is 
evolving and organizations are increasingly reporting on their 
broader performance and impact. A broad range of 
stakeholders seek higher quality, increasingly standardized 
reporting on companies’ performance on non-financial 
measure. While historically voluntary, this type of reporting 
and assurance is increasingly mandated by law or regulation.

Issuance of International Sustainability 
Disclosure Standards
With the establishment of International Sustainability 
Standards Board (ISSB) of the IFRS Foundation, the ISSB 
has been mandated to develop global set of standards for 
corporate sustainability reporting. On 26 June 2023, the ISSB 
has issued its two global baseline sustainability reporting 

• Almost 99% companies report ESG data;
• 93% companies use SDGs, 87% TCFD, 62% 

GRI and 90% multiple frameworks;
• Japan is making the transition from ‘comply or 

explain’ to mandatory reporting. The use of the 
revised GRI Universal Standards has been 
mandatory since January 2023;

• The Financial Services Agency is discussing 
proposals for mandatory climate reporting and 
disclosure guidelines on sustainability and 
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standards IFRS S1, General Requirements for Disclosure of 
Sustainability-Related Financial Information, and IFRS S2, 
Climate-Related Disclosures. These standards aim to 
improve trust and confidence of the company’s investor’s 
about sustainability of the company.

IFRS S1 provides a set of disclosure requirements designed 
to enable companies to communicate to investors about the 
sustainability-related risks and opportunities they face over 
the short, medium and long term. IFRS S2 sets out specific 
climate-related risks and opportunities. Both the standards 
fully incorporate the recommendations of the Task Force for 
Climate-related Financial Disclosures (TCFD). 

These standards have ushered in a new era of 
sustainability-related financial disclosures globally.  The 
endorsement of International Organization of Securities 
Commissions (IOSCO) on these two standards shows a 
strong sign to the world that the ISSB Standards are fit for 
purpose for capital market use, enabling pricing in of 
sustainability-related risks and opportunities, and facilitate 
enhanced data collection and analysis. 

The ISSB is working to support effective implementation of 
IFRS S1 and IFRS S2 globally, including improving capacity 
building and monitoring progress towards the broad use of 
high-quality disclosures. 

Updates on the development of New 
Sustainability Assurance Standards

As the reporting standards become increasingly refined and 
enhanced, there is a corresponding increase in demand of 
stakeholders for assurance engagements on sustainability 
reporting. 

Keeping in view of the stakeholder’s need and demand, the 
International Auditing and Assurance Standards Board’s 
(IAASB) has issued the Exposure Draft of its landmark 
International Standard Sustainability Assurance (ISSA) 5000, 
General Requirements for Sustainability Assurance 
Engagements, on August 02, 2023, for public comments. 
Comments are requested by December 01, 2023. 

The proposed sustainability assurance standard is a 
framework-agnostic and principles-based, that is responsive 
to the public interest need for a timely standard, suitable 
across all sustainability topics, prepared in accordance with 
any internal sustainability reporting framework/ standard like, 
European Union, the International Sustainability Standards 
Board (ISSB), the Global Reporting Initiative (GRI), and 
others). The proposed standard can be used by all assurance 
practitioners (both professional accountant and 
non-accountant assurance practitioners).

ICAP role in adoption and implementation of 
IFRS Sustainability Disclosure Standards in 
Pakistan
In Pakistan, neither sustainability reporting nor assurance 
thereon, is a mandatory requirement for enterprises. Out of 
550 listed companies in Pakistan, around 100 companies are 
disclosing sustainability related information in their annual 
reports in accordance with any of the internationally 
recognized framework like, GRI/IIRC/UN SDGs etc. Very few 
companies are obtaining assurance from audit or other 
practitioners on sustainability.

The Institute of Chartered Accountants of Pakistan (ICAP) is 
cognizant of international developments in sustainability 
reporting and its significance.  ICAP is aware of its role and is 
also committed to serve the public interest by working 
collectively with all the relevant stakeholders to enhance 
awareness and improve capacity building of stakeholders on 
the emerging topic of sustainability. 

The relevant working group of the Accounting Standards 
Board (ASB) of ICAP is looking into the sustainability 
reporting matter in Pakistan and has taken various steps to 
promote awareness, adoption and implementation of 
aforementioned IFRS Sustainability Disclosure Standards 
(IFRS S1 and IFRS S2) in Pakistan including organising 
seminars/ webinars/ consultative sessions with various 
stakeholders and issuance of resource material for member’s 
reference. 

Global Research on Sustainability Reporting 
and Assurance
The study covers the regions, EU, USA, UK, Australia, China, 
Hong Kong, Japan, Indonesia and Singapore, Pakistan, India, 
Bangladesh, Sri Lanka and Nepal. 

The study, as given in the table below, shows that the 
frequency of reporting ESG information is high in regions like, 
EU countries (like Italy, France, Spain and Germany), USA, 
UK, Australia, China, Hong Kong, Japan, and Singapore. GRI 
is the most used reporting framework followed by TCFD and 
United Nations Sustainable Development Goals (UN SDGs).

The assurance of sustainability reporting is showing 
increasing trend. In USA, UK, EU countries the rate of 
assurance is around 80%. In most of the cases, audit firms 
are providing limited assurance on the sustainability reporting 
in accordance with ISAE 3000 (Revised), Assurance 
Engagements Other Than Audits or Reviews of Historical 
Financial Information. However, in some cases, other service 
providers are also providing assurance on sustainability. 

In addition, other assurance frameworks that are being 
followed are, AA1000 Assurance Standard (AA1000AS) (a 
leading methodology used for sustainability-related 
assurance engagements to assess the nature and extent to 
which an organization adheres to the AA 1000, AccountAbility 
Principles), ISAE 3410 ‘Assurance Engagements on 
Greenhouse Gas Statements’ and ISO 14064-3, 
‘Greenhouse gases - Part 3: Specification with guidance for 
the verification and validation of greenhouse gas statements’.

The global discussion around sustainability reporting is 
evolving and organizations are increasingly reporting on their 
broader performance and impact. A broad range of 
stakeholders seek higher quality, increasingly standardized 
reporting on companies’ performance on non-financial 
measure. While historically voluntary, this type of reporting 
and assurance is increasingly mandated by law or regulation.

Issuance of International Sustainability 
Disclosure Standards
With the establishment of International Sustainability 
Standards Board (ISSB) of the IFRS Foundation, the ISSB 
has been mandated to develop global set of standards for 
corporate sustainability reporting. On 26 June 2023, the ISSB 
has issued its two global baseline sustainability reporting 

S.
No.

Sustainability Reporting Regulatory 
Requirements

Assurance on 
Sustainability 
Reporting 

Region

European 
Union 
(EU) 
countries 
(Italy, 
France, 
Spain and 
Germany)

1.

2.

In the EU, the Corporate Sustainability Reporting 
Directive (CSRD) is the new European directive 
proposal on reporting sustainability performance 
and will be transposed into local law in each 
member state from December 2022. 

CSRD requires companies to report material 
information on sustainability related risks and 
opportunities in accordance with the European 
Sustainability Reporting Standards (ESRS) 
which will be adopted through specific delegated 
acts of the European Commission between 2023 
and 2024. 
It requires all large companies (with >250 
employees, >€40m net annual revenues or 
>€20m assets on their balance sheet) and listed 
SMEs, to publish regular reports on their 
environmental and social impacts. There will be 
a phased implementation timeline for reporting 
as follows: 

• From the start of 2025 organizations currently 
reporting under the Non-Financial Reporting 
Directive will need to comply and report on 
their 2024 ESG performance data. 

• From the start of 2026 all large companies will 
be required to report their 2025 sustainability 
impacts.

• From the start of 2027 listed small and 
medium-sized organizations (SMEs) will have 
to report 2026 sustainability impact information 
unless they choose to opt-out for one more 
year. 

• By 2028 all non-EU companies with significant 
activities (>€150m revenues within the EU) 
and remaining listed SMEs will be reporting 
2027 impact data. 

Around 98% EU companies are reporting some 
ESG information.

• On average, 
around 80% 
EU companies 
are obtaining 
assurance.

• France 98% 
followed by 
Spain and Italy 
around 95-96% 
and Germany 
74% are 
obtaining 
assurance.

• ISAE 3000 
(Revised) is 
majorly being 
used for the 
assurance of 
ESG. 

United 
Kingdom

• In UK, quoted companies are mandated to 
provide a report disclosing annual greenhouse 
gas emissions, diversity, and human rights 
under the Companies Act 2006 (Strategic and 
Director’s Report) Regulations, 2013.

• The TCFD recommendations are applicable to 
UK listed companies in the financial and 
non-financial sectors from 2022. Large asset 
owners must also disclose in line with TCFD. 

• Over 99% of top 100 UK companies are 
reporting on ESG.

• UK is committed to bring all greenhouse gas 
emissions to net zero by 2050. Companies are 
expected to report on their own contribution 
and progress to net zero. 

• Of those 99% 
companies, 
around 82% 
are seeking 
assurance (in 
most cases 
limited 
assurance as 
per ISAE 
3000). Other 
frameworks are 
ISO 14064-3 
and ISAE 3410.

S.
No.

Sustainability Reporting Regulatory 
Requirements

Assurance on 
Sustainability 
Reporting 

Region

United 
States

3.

4.

• According to the US Securities and Exchange 
Commission (SEC) Regulation, all listed 
companies are required to disclose 
environmental compliance expenses. 

• Companies use a variety of sustainability 
reporting frameworks/standards, including GRI 
Standards, SASB and the TCFD 
recommendations.

• 99% companies are reporting some ESG data.

• 82% companies 
are receiving 
assurance on 
ESG reporting.

• Third-party 
assurance from 
an independent 
accounting firm 
is required. The 
third-party 
assurance 
ranged from 
review or 
examination 
level attestation 
(from an 
independent 
accounting firm) 
to verification or 
certification 
services (from 
engineering and 
consulting 
firms).

South 
Africa

• 96% are reporting some ESG information, 
whereas, 90% are using SDG and 52% are 
using GRI framework.

• More than 65% 
sustainability 
reports are 
obtaining 
assurance in 
accordance 
with ISAE 3000 
(in most of the 
cases limited 
assurance).

5. Hong 
Kong

• Hong Kong Stock Exchange’s (HKEX) 
requires all listed companies to issue an ESG 
report in accordance with ‘Environmental, 
Social and Governance Reporting Guide’ 
(ESG Reporting Guide), as required under the 
Listing Rules (Appendix 27 of Main Board 
Listing Rules and Appendix 20 of the GEM 
Listing Rules). 

• The ESG Guide comprises two levels of 
disclosure obligations, mandatory disclosure 
requirements (part B); and “comply or explain” 
provisions (part C)

• 100% are reporting some ESG information. 
88% companies issue sustainability report.

• ESG assurance 
is not 
mandatory for 
Hong Kong 
listed 
companies, 
however, 
companies are 
encouraged. 
Practically 
small 
percentage of 
the listed 
companies opt 
to obtain any 
form of external 
assurance.

• Around 52% 
listed 
companies 
have opted to 
obtain external 
assurance, 
mostly from 
other service 

 providers.

6. Japan • Almost 99% companies report ESG data;
• 93% companies use SDGs, 87% TCFD, 62% 

GRI and 90% multiple frameworks;
• Japan is making the transition from ‘comply or 

explain’ to mandatory reporting. The use of the 
revised GRI Universal Standards has been 
mandatory since January 2023;

• The Financial Services Agency is discussing 
proposals for mandatory climate reporting and 
disclosure guidelines on sustainability and 

70% undertaking 
external 
assurance of 
their reports. 
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enabling more informed decisions. For other users of financial 
reports, this standardization might have overshadowed the 
requirement of “Understandability” since a typical user might 
struggle to draw conclusions from such complex information 
provided in financial statements.

Social & Environmental Impact on Financial 
Reporting and Auditing:
Auditing: In the post-modern era, demands in every 
profession are continually increasing. Quality knows no 
bounds, and the same goes for needs. Holders' demands are 
insatiable, with requirements for information and disclosures 
growing incessantly. The accounting profession faces similar 
challenges. Financial reporting is primarily for investors and 
other stakeholders using audited financial statements. The 
International Auditing and Assurance Standard Board 
(IAASB) has developed sustainability standards, particularly 
addressing the critical concern of global warming, a 
significant threat to humanity. Due to heavy regulations on 
corporations, governments worldwide have imposed 
conditions on large corporations to contribute positively to the 
national and global environment. Globally, there is a 
standardized expectation for nations to maintain at least 10% 
forest cover to ensure progress. In Pakistan, an attempt at 
afforestation was undertaken, albeit under the unfortunate 
moniker of "Tsunami." While afforestation fosters prosperity, 
tsunamis bring destruction. Unfortunately, the government 
failed to finance afforestation efforts through contributions 
from corporations mandated to offset their carbon emissions. 
Additionally, the sale of emission reductions in the global 
market was not executed according to established 
procedures. Such an endeavor could have generated extra 
revenue for Pakistan in US Dollars, contributing to a more 
stable exchange rate and a positive balance of trade. 
Regrettably, the planted forests were subsequently destroyed 
– either by TikTokers aiming to increase video views at the 
nation's expense, others attempting to conceal their corrupt 
practices, or even alien forces suppressing Pakistan's 
prosperity and progress by diminishing forested areas. 
Despite the author's efforts to raise awareness and appeal to 
various authorities, including the Federal Government, the 
Khyber Pakhtunkhwa, and Punjab Provincial Governments, 
through electronic and traditional means, the matter of forest 
burning went largely unaddressed. The Forest Ordinance 
2001 contains strict penalties for forest burning, but 
authorities and the media turned a blind eye, despite the 
urgency of managing planned deforestation.

The IAASB has introduced International Standard on 
Assurance Engagement (ISAE) 3410, titled "Assurance 
Engagement on Greenhouse Gas Statement," addressing the 
mandatory reporting of entities' Green House Gas (GHG) 
Statements in certain developed countries. For such 
engagements, auditors collaborate with experts. ISAE 3410, 
developed by the IAASB, has significant social and 
environmental implications. Trees play a crucial role in 
converting carbon dioxide (CO2) into oxygen (O2) through 
photosynthesis in their green leaves. Oxygen sustains animal 

S.
No.

Sustainability Reporting Regulatory 
Requirements

Assurance on 
Sustainability 
Reporting 

Region

United 
States

3.

4.

governance-related factors; 
• Companies are required to report on 

climate-related risks at the financial year 
ending 31 March 2022.

Australia • 100% companies report ESG data. The most 
used frameworks are GRI, TCFD, SDGs

• Of the 
companies that 
disclosed ESG 
data, 69% 
obtained 
assurance with 
100% Limited 
Assurance 
Report using 
ISAE 
3000/ASAE 
3000/ ISAE 
3410.

4. China • In 2022, 61% of China’s N100 companies 
adopted the ESG reporting guidelines issued 
by the Hong Kong, Shenzhen and Shanghai 
stock exchanges;

• China aims to become carbon neutral by 2060. 
The leading listed companies of China has set 
a trend for adopting the SDG framework.

• Assurance is 
on increasing 
trend and more 
than 50 percent 
companies who 
prepare 
sustainability 
report also get 
it assured from 
the audit firm in 
accordance 
with ISAE 
3000.

5. Singapore • Entities listed on the SGX are required to 
prepare an annual sustainability report. For 
this, the SGX has issued Sustainability 
Reporting listing rules and the Sustainability 
Reporting Guide (the SGX Guide) in June 
2016. 

• 100% are reporting some ESG information.
• With the effects of climate change becoming 

increasingly pronounced, the SGX has 
introduced a phased approach to implement 
‘Singapore Green Plan 2030’ to mandatory 
climate reporting based on the 
recommendations of the TCFD. 

• As per SGX 
listing rules, 
independent 
assurance on 
sustainability 
reports of listed 
entities is not 
mandatory, 
however, 
encouraged. 

• Entities are 
encouraged to 
use SSAE 3000 
(as it provides 
guidance on the 
conduct of 
assurance 
engagements) 
instead of 
AA1000 AS 
(that focuses on 
the quality of 
reporting 
processes).

• 38% listed 
companies 
have opted to 
obtain external 
assurance.

6. Malaysia
and 
Indonesia 

Large listed companies are required to provide 
mandatory ESG disclosures. 

7. Pakistan • SECP’s Corporate Social Responsibility 
Voluntary Guidelines, 2013 is currently being 
followed by public companies primarily along 
with other global sustainability reporting 
frameworks like GRI, SASB Standard UN SDGs 
etc.

S.
No.

Sustainability Reporting Regulatory 
Requirements

Assurance on 
Sustainability 
Reporting 

Region

• The SECP’s ‘Position Paper on ESG Regulatory 
Roadmap’ shows SECP plan to issue ESG 
Guide and Disclosure for investors.

• SBP has launched ‘Environmental & Social Risk 
Management’ (ESRM) manual for banks and 
DFIs which provides comprehensive 
Environmental & Social Management System 
for systematic guidance to banks/DFIs on 
assessing and managing environmental and 
social risks.

• Pakistan Stock Exchange has joined the 
Sustainable Stock Exchanges Initiative.

• ICAP’s Accounting Standards Board has formed 
a multi-stakeholder working group on 
sustainability reporting to consider the adoption 
of ISSB’s sustainability reporting disclosure 
standards (IFRS S1 and S2) in Pakistan and 
also seeking member’s feedback on the 
adoption.

• ICAP is also organizing consultative/ awareness 
sessions for various stakeholder’s awareness, 
mostly with SECP.

• ICAP has also issued few publications to 
members on Sustainability reporting.

• ICAP also regularly coordinate with ISSB’s on 
sustainability reporting and to get hold of ISSB’s 
various initiatives. 

• ICAP organizes ‘Best Corporate and 
Sustainability Report Awards’ each year to 
promote financial reporting and sustainability 
reporting in Pakistan.

• Assurance is 
optional and 
very few 
companies are 
obtaining 
assurance from 
audit firms and 
independent 
consultant. 

• ISAE 3000 
(Revised) is the 
most used 
assurance 
framework in 
Pakistan for 
sustainability 
reporting. 

5. India • The Securities Exchange Board of India 
(SEBI) has mandated the filing of Business 
Responsibility and Sustainability Report 
(BRSR) for the top 1000 listed companies (by 
market capitalization). BRSR reporting was 
voluntary for the year 2021-22 but has become 
mandatory from 022-23. The BRSR has been 
developed keeping in mind the global ESG 
and sustainability frameworks (GRI, IIRF, 
SASB, the UN SDGs).

• 100% companies are reporting some ESG 
information (GRI, SDGs and multiple 
frameworks)

• External 
assurance is 
not mandatory. 

• Assurance 
frameworks 
used include 
ISAE 3000 
(Revised), 
ISAE 3410, 
AA1000AS.

6. Sri Lanka • There is no statutory requirement for 
sustainability reporting.

• Voluntary Code of Best Practice on Corporate 
Governance issued jointly by the Securities & 
Exchange Commission of Sri Lanka and the 
CA Sri Lanka requires disclosures on 
sustainability. 

• External 
assurance is 
not mandatory. 

6. Bangladesh • Listed companies are required to include ESG 
reporting as per, ‘Guidance on Sustainability 
Reporting for Listed Companies in 
Bangladesh, 2020’ in the annual reports.

• Guidelines have been issued by central 
bank/NBFI regulator like, Guidelines for 
Environmental and Social Risk Management 
(ESRM), Green Banking Guidelines 2011, 
Sustainable Finance Policy 2020, CSR Policy 
Guidelines 2022.

• Assurance on 
Sustainability 
Reports is not 
mandatory.
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Evolution of Accounting:
Initially, accounting relied on a single-entry system only for 
recording currency-based transactions. The double-entry system 
of accounting was first introduced by Luca Pacioli, an Italian 
mathematician, in 1494 AD (After Departure of Eesa). This 
introduced a system of checks and balances to the accounting 
profession. In the United States (US), work on Generally 
Accepted Accounting Principles (GAAP) began in 1933, leading 
to the development of the Financial Accounting Standards Board 
(FASB) under the Securities and Exchange Commission in the 
US. The Government Accounting Standards Board (GASB) was 
also established. The FASB and GASB jointly develop the 
GAAPs, catering to the needs of both commercial and nonprofit 
entities. On the other hand, the International Accounting 
Standard Committee (IASC) was founded in 1973 in London to 
set International Accounting Standards (IASs). The IASC, 
headed by a former president of the Institute of Chartered 
Accountants of England & Wales (ICAEW), resonated more with 
the Chartered Accountancy profession.

Merging GAAP and IAS:
Subsequently, the need arose to merge both GAAPs and 
IASs, leading to the formation of a new board, the 
International Accounting Standard Board (IASB), for the 
development of uniform accounting standards worldwide 
under the name International Financial Reporting Standards. 
In IFRS, the requirements of both GAAPs and IASs are 
merged into single uniform standards. However, many 
organizations in the US continue to apply GAAPs. In the US 
and some other places, financial markets and stock 
exchanges are more developed, involving complex 
transactions and instruments. Consequently, IFRS introduced 
the concept of financial instruments to cater to these needs. 
This concept has evolved over time with increasing 
recognition, measurement, and reporting requirements, 
prompting the development and introduction of new 
standards. These standards are particularly valuable for 
investors in the stock exchanges of public listed companies, 

life, as all animals inhale oxygen and exhale carbon dioxide. 
The scarcity of oxygen in urban areas is comparable to the 
scarcity of clean drinking water. In industrial and urban 
environments, GHG emissions pose a threat to animal life on 
Earth. A natural equilibrium exists between botanical and 
zoological life, with emissions and emission reductions 
interdependent. Entities report their emissions and emission 
reduction efforts to the environment, which are then subject to 
assurance by practitioners under ISAE 3410.

Accounting & Reporting vs. Social Responsibility:

In this context, the IFRS foundation faces a significant 
challenge. A proposed change in November 2021 aimed to 
accommodate the International Sustainability Standard 
Board, responsible for setting IFRS Sustainability Standards. 
However, these standards will require expertise beyond 
accounting, particularly for the valuation of subject matter 
assertions. Similar to actuarial valuations performed by 
experts with specialized knowledge, such positions may 
necessitate additional qualifications or certifications beyond 
accounting. Additionally, the scarcity of qualified personnel in 
this field could pose challenges, especially in underdeveloped 
countries like Pakistan.

In Pakistan and around the world, there are numerous hurdles 
to address before implementing sustainability standards for 
reporting, auditing, and assurance. For instance, many 
corporations in Pakistan fail to disclose ingredient 
information, leaving consumers uncertain about their 
purchases. Globally, companies often use complex chemical 
names and codes in ingredient lists, making it difficult for 
consumers to make informed decisions. This lack of 
transparency is particularly concerning for individuals 
adhering to dietary restrictions for religious or ethical reasons. 
Despite the establishment of organizations like the Halal Food 
Authority in Pakistan, enforcement, coordination, and the 
scope of their work remain problematic. Enforcement often 
relies on an overburdened police force lacking expertise, 
resulting in inadequate action or inaction. This lack of 
coordination is a pervasive issue in Pakistan, leading to 
inefficiencies and overlapping jurisdiction among various 
authorities. An incident involving the export of haram 
(forbidden) meat to China, disguised as donkey skin exports, 
highlights the need for better coordination and oversight. This 
scandal exposed the unethical practices within the business 
community and the lack of a proper mechanism for 
addressing such issues. The absence of a functioning board 
of muftis (Islamic scholars) compounds the problem, delaying 
legal consequences for these actions.

Ethical dilemmas extend beyond the food industry. 
Substandard products like the locally known "papar" snacks, 
popular among children, can lead to health problems due to 
prolonged consumption. Global challenges, such as the 
consumption of harmful products like cigarettes and energy 
drinks, underscore the need for stricter regulations and 
clearer information dissemination. In Pakistan, television 
advertisements for medicinal drugs are often rushed, making 
it nearly impossible for viewers to grasp the conveyed 

information. This deficiency is due to inadequate coordination 
between media channels, authorities, and censor boards. 
While accounting and auditing professions can play a role in 
addressing social and environmental concerns, these issues 
largely transcend their domains. These matters require the 
collective efforts of various authorities, policies, and 
international legislation without veto power, as social and 
environmental issues are immediate and span from harmful to 
lethal on a global scale.

IFRSs lag behind ISAEs because ISAE 3410 was issued prior 
to the introduction of any reporting standard on GHG 
statements. Social and environmental standards might also 
require a completely new set of definitions compared to the 
usual IFRSs, with most definitions being adaptations of those 
found in IFRSs. Therefore, there is a long road ahead in this 
domain, and it will likely take decades to achieve full impact. 
Meanwhile, social and environmental issues are urgent, 
ranging from dangerous to potentially lethal on a global scale. 
An important question arises: Will the issuance of such 
standards truly serve the purpose of providing subject matter 
information to users and any assurance reports associated 
with it?

Consider the example of global warming, an aspect not 
comprehensively covered in ISAE 3410. A dire threat to both 
humanity and the Earth's environment is the depletion of the 
ozone layer. Carbon dioxide does not contribute to ozone 
layer depletion; rather, the main culprit is Chlorofluorocarbons 
(CFCs). Ozone gas, chemically O3, is an alternate isotopic 
form of Oxygen Gas. Products and services containing CFCs, 
such as aerosol propellants (body sprays), air conditioners, 
refrigerators, and foams used as blowing agents and 
insulations in packing materials (plastic), contribute to the 
depletion. The use of such products, including CFCs, tends to 
increase during the summer months. CFCs are the primary 
cause of ozone depletion, whereas ISAE 3410 merely 
mentions ozone-depleting gases in its application guidelines. 
However, the issue is more severe than carbon emissions, 
potentially proving lethal once the ozone layer is entirely 
depleted even from a single location.

Consequently, the incorporation of IFRS standards 
addressing environmental and social concerns will send a 
positive message, highlighting the efforts of accounting and 
auditing bodies worldwide. Nonetheless, achieving this will 
demand extensive deliberation on a large scale and 
international legislation involving all stakeholders, without 
allowing any vetoes. This is essential if the world is genuinely 
committed to treating social and environmental matters with 
the gravity they deserve.

• Almost 99% companies report ESG data;
• 93% companies use SDGs, 87% TCFD, 62% 

GRI and 90% multiple frameworks;
• Japan is making the transition from ‘comply or 

explain’ to mandatory reporting. The use of the 
revised GRI Universal Standards has been 
mandatory since January 2023;

• The Financial Services Agency is discussing 
proposals for mandatory climate reporting and 
disclosure guidelines on sustainability and 

Source: The IFAC-AICPA-CIMA study ‘The State of Play - Sustainability Disclosure and Assurance’ (Feb 2023) 
https://www.ifac.org/system/files/publications/files/IFAC-State-of-Play-Sustainability-Assurance-Disclosures.pdf

The writer is a Deputy Director, Technical Services of ICAP 
and Committee Secretary of ICAP ‘Auditing Standards & 
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