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Technical Release 5  
Statement on applicability of IFRS Accounting Standards and pronouncements issued 
by the IASB 
 
Objective 

 
1. This technical release (TR) of the Institute of Chartered Accountants of Pakistan (the 

Institute / ICAP) is related to the Institute’s commitments under the Statement of 
Membership Obligation (SMO) 7 issued by the International Federation of Accountants 
(IFAC). 
 
The Institute is a member body of IFAC. Under SMO 7, IFRS Standards issued by 
International Accounting Standards Board (IASB) and International Sustainability 
Standards Board (ISSB), the Institute (as a member body of IFAC) is obligated to use 
its best endeavors to:  
 
(a) incorporate the requirements of the IFRS Accounting Standards and IFRS 

Sustainability Disclosure Standards in the Pakistan financial reporting 
framework; 

 
(b) assist with the implementation of IFRS Accounting Standards and IFRS 

Sustainability Disclosure Standards in Pakistan; and 
 
(c) encourage the use of IFRS for SMEs Accounting Standard for relevant medium-

sized entities in Pakistan. 
 
The IFRS Accounting Standards, IFRS for SMEs Accounting Standard are developed 
and issued by the IASB whereas IFRS Sustainability Disclosure Standards are 
developed and issued by ISSB. Further, interpretations issued by IFRS Interpretation 
Committee of IASB have same authority as IFRS Accounting Standards issued by 
IASB. 
 

2. In Pakistan, the Accounting Standards Board of the Institute provides support to 
stakeholders (including regulators and preparers of financial statements) in the 
adoption and implementation of IFRS Accounting Standards, IFRS for SMEs 
Accounting Standard, IFRS Sustainability Disclosure Standards and other financial 
reporting standards as applicable in Pakistan in the form of technical opinions and 
other pronouncements. 
 

3. The objective of this TR is to direct the Institute’s members when they are forming an 
opinion on the statutory financial statements of an entity (as independent auditors of 
the entity), to ensure that the audited financial statements are prepared by entity’s 
management in compliance with the accounting and reporting standards as applicable 
to the entity.  

 
Council’s Directive 

 
4. The Institute through this TR directs the members of the Institute, that when forming 

an opinion on the statutory financial statements of an entity, they shall ensure that the 
financial statements prepared by management of the entity are in accordance with the 
accounting and reporting standards as applicable in Pakistan. 
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5 Accounting and reporting standards as applicable in Pakistan for preparation of 
the statutory financial statements 
 

5.1 Under the Companies Act, 2017, the accounting and reporting standards as applicable 
in Pakistan for preparation of the statutory financial statements include: 
 
▪ IFRS Accounting Standards issued by IASB (for companies opting for unreserved 

compliance with IFRS Accounting Standards);  
 
▪ IFRS Accounting Standards issued by IASB and notified by the Securities and 

Exchange Commission of Pakistan (SECP); 
 
▪ IFRS for SMEs Accounting Standard issued by IASB and notified by SECP; 
 
▪ Accounting and Financial Reporting Standard (AFRS) for SSEs developed by the 

Institute and notified by SECP; 
 
▪ Accounting Standard for Not-for-Profit Organizations (NPOs) developed by the 

Institute and notified by SECP; 
 
▪ Islamic Financial Accounting Standards developed by the Institute and notified by 

SECP; and 
 
▪ Other accounting standards developed by the Institute and notified by SECP.  
 

5.2 In addition to above, the accounting and reporting standards as applicable in Pakistan 
also include the accounting and reporting requirements prescribed by the applicable 
laws and regulations, and applicable directives & notifications issued by SECP and the 
State Bank of Pakistan (SBP).  

 
6 This TR shall be applicable to any changes in the above-noted standards, in the future 

unless otherwise specified by the Council. 
 

7 A non-compliance with this TR shall be deemed to be professional misconduct in terms 
of clause (3) of Part 4 of Schedule I to the Chartered Accountants Ordinance, 1961. 

 
8 Categorization of entities  
. 

For the purposes of this TR, entities are categorized as: 
 
(a) an entity registered under the Companies Act, 2017 and / or specialized law, 

and regulated by the SECP or SBP; 
 
(b) a non-corporate entity falling within the scope of the State-Owned Enterprises 

(Governance and Operations) Act, 2023 (the SOE Act, 2023); 
 
(c) a regulatory body or public interest entity, not regulated by the SECP or SBP;  
 
(d) an employee retirement fund; and 
 
(e) other entity that does not fall in the categories (a), (b), (c) and (d) above. 
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Entities registered under the Companies Act, 2017 and / or specialized law, and 
regulated by the SECP or SBP include, listed companies, public sector companies, 
specialized entities (insurance companies, non-banking finance companies, mutual 
funds, modarabas, banks, micro-finance banks, development finance institutions) and 
other public and private companies.  
  
Regulatory bodies, in general, are established by the government through the 
legislature. Different terms can be used for such bodies (For example, regulatory body 
/ authority / agency).  
 

9. Financial reporting framework applicable to an entity registered under the 
Companies Act, 2017 and / or specialized laws, and regulated by the SECP or SBP  
 

9.1 The members of the Institute, when forming an opinion on the statutory financial 
statements of an entity regulated by the SECP or SBP, shall ensure that the financial 
statements of the entity comply with the accounting and reporting standards applicable 
to such entity under the Companies Act, 2017 and / or specialized law.  

 
9.2 It is emphasized that the accounting and reporting standards [as listed in paragraph 

5.1 above] do not override the statutory provisions of the Companies Act, 2017 and 
provisions of the specialized laws applicable to entities such as Banking Companies 
Ordinance, 1962, Insurance Ordinance, 2000, Modaraba Companies and Modaraba 
(Floatation and Control) Ordinance, 1980, Non-Banking Finance Companies and 
Notified Entities Regulations, 2008, and the SOE Act, 2023. In case, where there is a 
conflict between requirements contained in such standards and those of statutory 
provisions, directives or pronouncements issued under the statutory laws, the 
requirements of statutory provisions, directives or pronouncements shall prevail. 

 
10. Financial reporting framework applicable to a non-corporate entity falling within 

the scope of the SOE Act, 2023 
 
10.1 The members of the Institute, when forming an opinion on the statutory financial 

statements of a non-corporate entity falling within the scope of the SOE Act, 2023, 
shall ensure that the financial statements of such entity are prepared in accordance 
with accounting and reporting standards applicable to the entity as prescribed by the 
SOE Act, 2023 and other applicable laws and regulations. 
 

11. Financial reporting framework applicable to a regulatory body or public interest 
entity that is not regulated by the SECP or SBP  
 

11.1 The members of the Institute, when forming an opinion on the statutory financial 
statements of a regulatory body or public interest entity shall ensure that the financial 
statements comply with the accounting and reporting standards prescribed in the 
statutes applicable to the regulatory body or public interest entity. 
 

11.2 For determination of whether an entity is a public interest entity, guidance should be 
sought from Code of Ethics for Chartered Accountants as adopted by the Institute. 

 
11.3 Where the statutes applicable to a regulatory body or public interest entity do not 

prescribe accounting and reporting standards for the preparation of statutory financial 
statements, the Institute recommends that the regulatory body or public interest entity 
shall follow the requirements of the IFRS Accounting Standards issued by IASB and 
notified by SECP. 
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12. Financial reporting framework of employees’ retirement fund 
 
12.1 The members of the Institute, when forming an opinion on the statutory financial 

statements of an employees’ retirement fund (provident fund, gratuity, compensated 
absences, pension fund etc.), shall ensure that the financial statements comply with 
the financial reporting framework prescribed in the statute under which the employees’ 
retirement fund has been established. 
 

12.2 Where the statute under which an employees’ retirement fund is established, does not 
prescribe any financial reporting framework for preparation of statutory financial 
statements, the Institute recommends that the financial statements of the employees’ 
retirement fund are prepared in accordance with IFRS Accounting Standards issued 
by IASB and notified by SECP and any related requirements contained in applicable 
laws and regulations. 

 
13. Financial reporting framework of other entities 

 
13.1 The members of the Institute, when forming an opinion on the statutory financial 

statements of an entity that is not: 
 
(a) an entity registered under the Companies Act, 2017 and / or specialized law, 

and regulated by the SECP or SBP; 
 

(b) a non-corporate entity falling within the scope of the SOE Act, 2023; 
 

(c) a regulatory body or public interest entity, not regulated by the SECP or SBP; 
 

(d) an employee retirement fund;  
 

shall ensure that the financial statements of such an entity comply with the accounting 
and reporting standards prescribed in the statutes applicable to the entity. 

 
13.2 Where the statutes applicable to such entity do not prescribe any financial reporting 

framework, the Institute recommends that the entity should apply appropriate financial 
reporting framework (following guidance of the third schedule to the Companies Act, 
2017 for determining its size and financial reporting framework appropriate for the 
entity). Such an entity may choose to apply IFRS Accounting Standards issued by 
IASB and notified by SECP, if deemed appropriate. Such entity should at least follow 
AFRS for SSEs issued by the Institute in preparation of its financial statements. 

 
14. Where there is any departure from or inconsistency with the requirements of the 

accounting and reporting standards as applicable to the entity in preparation of its 
statutory financial statements by the entity, the members of the institute while forming 
an opinion on the financial statements of the entity shall modify the opinion in the 
auditor’s report in accordance with the requirements of International Standards on 
Auditing as applicable in Pakistan.  

 
Effective date and transition 

 
15. This revised TR-5 supersedes TR-5 IASB Standards – Council’s Statement on 

Applicability (Revised 2016). 
 
16. This TR is applicable to the financial statements for the reporting periods beginning on 

or after July 01, 2026. 
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