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ICAP PUBLICATION 
 
1. Publication of Guidance for Auditors Key 

Considerations for Inventory Counts  
  
ISA 501 Audit Evidence - Specific 
Considerations for Selected Items, requires 
the auditor to obtain audit evidence for 
inventory by attending the inventory count.   
  
With the objective to facilitate auditors in 
understanding and responding to the 
challenges faced in attending the inventory 
counts of entities due to COVID-19 impacted 
environment the Institute’s Technical Services 
team has developed the publication “Key 
Considerations for Inventory Counts under 
COVID-19 Situation” and issued through ICAP 
Circular No. 07 of 2020 dated June 28, 2020. 
The Guidance highlights principal 
considerations for the auditors to address 
different implications of the COVID-19 related 
circumstances and conditions on their 
attendance at the inventory counts.   
  
The publication is supported by a separate 
detailed document (Questions and Answers) 
containing various key questions and scenarios 
along-with responses on these issues, in 
accordance with the ISAs.    
  
The circular can be accessed at: 
  

http://www.icap.net.pk/archives/5843 
 
2. Publication on ‘Impact of Covid-19 on 

Audit – A Guidance for Auditors’  
 
ICAP has previously issued a detailed guidance 
for auditors on “Impact of Covid-19 on Audit – 
A Guidance for Auditors”.  
 
This publication in question and answer form, 
besides providing a summary of key areas 
requiring auditors focus also addresses 
practical audit issues that an auditor may 
encounter while conducting the audits in 
prevailing and post COVID-19 environment. 
 
The publication can be downloaded from the 
Institute’s website at: 
 

https://icap.net.pk/wp-
content/uploads/2020/04/Impact-of-COVID19-
AuditGuidance.pdf  

INTERNATIONAL DEVELOPMENTS 
 
1. COVID-19 Resources from IFAC’s Network 
 
The IFAC has created a dedicated COVID-19 
web page to help all its stakeholders, and the 
larger accounting community, navigate some 
of the challenges ahead relating to the 
conduct of audit, issues on ethical matters, 
continuity of businesses, and other 
psychological issues due to COVID-19 
pandemic.  
 
The IFAC web page focuses on varied 
important areas like: 
 

 Audit, Ethics & Independence 

 Financial Reporting   

 Business Continuity & Crisis Management 

 Professional & Personal Wellness 

 General Information 
 
Each area provides a collection of publications 
and guidance material issued by various 
international institutes and organizations, 
including ICAP.  
 
ICAP Publications on auditing and financial 
reporting can be accessed at IFAC COVID-19 
Webpage mentioned below. 
 
IFAC COVID-19 Webpage: 
  

https://www.ifac.org/knowledge-
gateway/discussion/covid-19-resources-ifacs-
network 

 
IAASB COVID-19 Webpage:  
 

https://www.iaasb.org/focus-areas/guidance-
auditors-during-coronavirus-pandemic 

 
IESBA COVID-19 Webpage:  
 

https://www.ethicsboard.org/focus-areas/covid-
19-ethics-independence-considerations 

 
2. IAASB Staff Audit Practice Alerts  
 
To assist auditors in the application of the 
International Standards on Auditing (ISAs) 
under current circumstances due to COVID-19, 
the International Auditing and Assurance 
Standards Board (IAASB) has developed Staff 
Alerts on several important topics. 
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To date, the IAASB staff has issued following alerts: 
 

 Highlighting Areas of Focus in an Evolving 
Audit Environment due to the Impact of 
COVID-19  

 Auditor Reporting 

 Going Concern 

 Subsequent Events 

 Auditing Accounting Estimates 

 Review Engagements on Interim Financial 
Information 

 
The IAASB staff alerts can be accessed at:  
 

https://www.iaasb.org/focus-areas/guidance-
auditors-during-coronavirus-pandemic 

 
3. IAASB proposes modernization of Group 

Audits Standard in support of Audit 
Quality 

 
The IAASB has issued the exposure draft of 
proposed ISA 600 (Revised), Special 
Considerations—Audits of Group Financial 
Statements (Including the Work of Component 
Auditors). 
 
Group audits are often more complex and 
challenging than single entity audits because a 
group may have many entities or business units 
located in different jurisdictions. Further role of 
component auditors is involved.  
 
The proposed standard highlights the 
following enhancements: 
 

 introduces an enhanced risk-based approach 
to planning and performing a group audit; 
 

 clarifies the scope of the standard by adding 
introductory paragraphs and definitions; 
 

 introduces a principles-based approach that 
is adaptable to a wide variety of 
circumstances and is scalable for audits of 
groups of different complexity; 
 

 highlights importance of the group 
engagement team’s involvement in the 
component auditor’s work; 
 

 emphasizes the importance of exercising 
professional skepticism and need of two-way 
communication between the group 
engagement team, group engagement 
partner and component auditors throughout 
the group audit. 

Comments on the exposure draft are 
requested by October 2, 2020. The exposure 
draft can be accessed at:  
 

https://www.iaasb.org/publications/proposed-
international-standard-auditing-600-revised-
special-considerations-audits-group-financial 

 
4. ISA 540 (Revised) Implementation: 

Illustrative Examples for Auditing Simple 
and Complex Accounting Estimates 

 
The IAASB's ISA 540 (Revised) Implementation 
Working Group has prepared illustrative 
examples for auditing simple and complex 
accounting estimates. The examples have 
been developed to assist the auditor in 
understanding and addressing requirements of 
ISA 540 (Revised) and may be applied to: 
 

 Simple Accounting Estimate – Provision on 
Inventory Impairment 

 Complex Accounting Estimate – Provision on 
Property, Plant and Equipment Impairment 

 
The illustrative examples can be downloaded 
using the link:   
 

https://www.ifac.org/system/files/publication
s/files/ISA-540-Illustrative-Examples-1-and-2-
Simple-and-Complex_Final.pdf 

 
5. IAASB issues support material for audit 

documentation when using automated 
tools and techniques 

 
The Technology Working Group (TWG) of the 
IAASB has issued non-authoritative support 
material related to the auditor’s 
documentation when using automated tools 
and techniques (ATT), such as data analytics, 
robotics automation processes or artificial 
intelligence applications. 
 
The support material would help auditors in 
understanding how the use of ATT may affect 
the auditor’s documentation during audit in 
accordance with ISA 230, Audit 
Documentation, and other relevant ISAs on 
documentation.  
 
The publication is available at:  
 

https://www.ifac.org/system/files/publication
s/files/FINAL-Non-Authoritative-Support-
Material_Audit-Documentation-When-Using-
Automated-Tools-And-Techniques.pdf 

 
  

https://www.ifac.org/system/files/uploads/IAASB/Staff%20Alert%20-%20Audit%20Considerations%20Arising%20from%20Changes%20Due%20to%20Coronavirus.pdf
https://www.ifac.org/system/files/uploads/IAASB/Staff%20Alert%20-%20Audit%20Considerations%20Arising%20from%20Changes%20Due%20to%20Coronavirus.pdf
https://www.ifac.org/system/files/uploads/IAASB/Staff%20Alert%20-%20Audit%20Considerations%20Arising%20from%20Changes%20Due%20to%20Coronavirus.pdf
https://www.iaasb.org/focus-areas/guidance-auditors-during-coronavirus-pandemic
https://www.iaasb.org/focus-areas/guidance-auditors-during-coronavirus-pandemic
https://www.iaasb.org/publications/proposed-international-standard-auditing-600-revised-special-considerations-audits-group-financial
https://www.iaasb.org/publications/proposed-international-standard-auditing-600-revised-special-considerations-audits-group-financial
https://www.iaasb.org/publications/proposed-international-standard-auditing-600-revised-special-considerations-audits-group-financial
https://www.ifac.org/system/files/publications/files/ISA-540-Illustrative-Examples-1-and-2-Simple-and-Complex_Final.pdf
https://www.ifac.org/system/files/publications/files/ISA-540-Illustrative-Examples-1-and-2-Simple-and-Complex_Final.pdf
https://www.ifac.org/system/files/publications/files/ISA-540-Illustrative-Examples-1-and-2-Simple-and-Complex_Final.pdf
https://www.ifac.org/system/files/publications/files/ISA-540-Illustrative-Examples-1-and-2-Simple-and-Complex_Final.pdf
https://www.ifac.org/system/files/publications/files/ISA-540-Illustrative-Examples-1-and-2-Simple-and-Complex_Final.pdf
https://www.ifac.org/system/files/publications/files/FINAL-Non-Authoritative-Support-Material_Audit-Documentation-When-Using-Automated-Tools-And-Techniques.pdf
https://www.ifac.org/system/files/publications/files/FINAL-Non-Authoritative-Support-Material_Audit-Documentation-When-Using-Automated-Tools-And-Techniques.pdf
https://www.ifac.org/system/files/publications/files/FINAL-Non-Authoritative-Support-Material_Audit-Documentation-When-Using-Automated-Tools-And-Techniques.pdf
https://www.ifac.org/system/files/publications/files/FINAL-Non-Authoritative-Support-Material_Audit-Documentation-When-Using-Automated-Tools-And-Techniques.pdf


APRIL – JUNE 2020  |  ISSUE 23
 

 

6. COVID-19: Ethics and Independence 
Considerations 

 
To help auditors and other stakeholders 
navigate ethics and independence issues that 
might arise during the COVID-19 pandemic, 
the IESBA staff has issued Staff Questions and 
Answers (Q&As).  
 
The Q&A publication highlight aspects of the 
International Code of Ethics for Professional 
Accountants (including International 
Independence Standards) (the IESBA Code) 
that can be relevant in navigating ethics and 
independence challenges and risks as a result 
of the COVID-19 pandemic.  
 
This two-part document covers topics relevant 
to all professional accountants, as well as 
topics specifically related to auditors and 
other professional accountants in public 
practice. 
  
The document can be found on the IESBA’s 
COVID-19 resource page, which includes links 
to other useful resources. 
 

https://www.ifac.org/system/files/publication
s/files/IESBA-Staff-Q-A-COVID-19-Ethics-
Independence-Considerations.pdf 

 
 

LOCAL DEVELOPMENTS 
 
1. SECP ‘Companies (Amendment) 

Ordinance, 2020’ 
 
The SECP has issued the Companies 
(Amendment) Ordinance, 2020 (the 
amendment Ordinance), promulgated by the 
President of Pakistan on April 30, 2020. 
 
Through the amendment Ordinance, the SECP 
has proposed various amendments to promote 
ease of doing business, encourage startups, 
improve protection of minority shareholders 
and remove some anomalies noted in the 
provisions of the Companies Act, 2017.  
 
The Amendment Ordinance can be viewed at:  
 

https://www.secp.gov.pk/laws/acts/ 

 

2. SECP ‘Guide Book Corporate Governance 
& FAQs’ 

 
SECP has developed the Guide Book on 
Corporate Governance and FAQs under the 
Code of Corporate Governance Regulations, 
2019. The objective of preparing the Guide 
Book is to facilitate companies in 
understanding and compliance with the 
corporate governance regime.  
 

https://www.secp.gov.pk/document/guide-book-
on-corporate-governance-and-frequently-asked-
questions/?wpdmdl=39634&refresh=5f08055e28a3
41594361182 

 
3. SECP ‘Checklist for compliance with the 

mandatory requirements of the Listed 
Companies (Code of Corporate 
Governance) Regulations, 2019’ 

 
SECP has developed the checklist on the 
requirements of the Listed Companies (Code 
of Corporate Governance) Regulations, 2019 
(CCG Regulations) with the objective to 
facilitate companies in checking their 
compliance status under the CCG Regulations.  
 
The checklist can be downloaded from SECP 
website at:  
 

https://www.secp.gov.pk/media-center/guide-
books/general-guide-books/ 

 
 
 
 
 
 
 
 
 

 
Send your valuable feedback to: 

Farheen Mirza 
ICAP Technical Services Department 

farheen.mirza@icap.org.pk 

 

This publication is intended to provide a summary 
of developments relating to audit during the 
quarter, legal and regulatory matters and matters 
under consideration of ASEC. 
 
This information should not form the basis of any 
decision; nor it should be relied upon as a legal 
and professional guidance regarded as a substitute 
for specific advice. 
 
No responsibility of any person acting as a result 
of any material in this publication can be 

accepted by ICAP and the Department. 
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