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INTERNATIONAL DEVELOPMENTS 
 

1. IESBA Staff Q&A - Long Association of 
Personnel with an Audit Client 

 

The International Ethics Standards Board for 
Accountants (IESBA) Staff has released updated 
Questions and Answers (Q&A) earlier published in 
May 2017, to support the adoption and 
implementation of the revised provisions relating 
to Changes to the Code Addressing Long 
Association of Personnel with an Audit or 
Assurance Client.   The Q&A contains additional 
frequently asked questions and is aligned to the 
revised and restructured International Code of 
Ethics for Professional Accountants (including 
International Independence Standards) (the 
Code), issued by the IESBA in April 2018. 
 

The Q&A publication   illustrates and explains 
aspects of the revised partner rotation regime in 
the Code and provides guidance in their proper 
application. It is intended to assist national 
standards setters, firms, IFAC member bodies and 
others as they adopt and/or implement the 
revised and restructured long association 
provisions in Part 4A of the Code. 
 

The Q&A publication can be accessed at: 
 

http://www.ifac.org/publications-resources/iesba-staff-qa-long-
association-personnel-audit-client 
 

2. ISA 540 (Revised) Implementation Support: 
Flow Charts and Diagram 

 

The International Standard on Auditing (ISA) 540 
(Revised) Implementation Working Group has 
developed two flowcharts and a diagram to 
support the understanding, and effective 
implementation, of the standard. 
 

 Flowchart 1: ISA 540 (Revised) – 
Requirements, explains the flow of the 
requirements of the standard; 
 

 Flowchart 2: ISA 540 (Revised) – Three Testing 
Approaches, provides an overview of the 
requirements [paragraphs 18–29 of ISA 540 
(Revised)] relating to the three testing 
approaches, including the linkages between 
the testing approaches; and 
 

 Diagram 1: Linkages between ISA 540 
(Revised) and Other ISAs, shows the 
interrelationship of the requirements in ISA 
540 (Revised) and other ISAs. This information 
will help auditors understand the key linkages 
and in applying all relevant requirements in 

relation to the audit of accounting estimates 
and disclosures. 

 

The implementation support tools can be 

accessed at: 
 

http://www.ifac.org/publications-resources/isa-540-revised-
implementation-support-flow-charts-and-diagram 
 

3. Discussion Paper, Audits of Less Complex 
Entities 

 

The International Auditing & Assurance Standard 
Board (IAASB) seeks to further understand the 
challenges of using ISAs in audits of less complex 
entities—and views about possible actions to 
address these challenges. It recognizes the global 
call for action to address issues of complexity, 
length, understandability, scalability, and 
proportionality related to using the International 
Standards on Auditing. Continuing the debate on 
these strategic issues, the IAASB has issued a 
Discussion Paper which explores how the IAASB, 
and others, could further support auditors 
working in increasingly evolving environments.  
 

Deadline for sharing comments with ICAP on the 
discussion paper is July 30 and for submission to 
IAASB is September 12, 2019. The discussion 
paper can be accessed at:  
 

http://www.ifac.org/system/files/publications/files/IAASB-
Discussion-Paper-Audits-of-Less-Complex-Entities.pdf 
 

4. Global Ethics Board Launches e-Code; Takes 
Usability and Accessibility of Code of Ethics 
to Next Level 
 

The IESBA has launched the e-Code – a web-based 
tool that delivers the International Code of Ethics 
for Professional Accountants (including 
International Independence Standards) (the Code) 
on a digital platform. In addition to “app-like” 
features and functionalities, this new platform 
better demonstrates the Code’s “building blocks” 
architecture and scalability. 

 

The e-Code represents the outcome of a strategic 
initiative to leverage modern technologies, 
including mobile access, to make the content of 
the Code as widely accessible and visible and as 
user-friendly as possible. In addition to enhanced 
search and navigation, the e-Code includes links 
to non-authoritative resources that provide 
contextual information or explain the rationale 
for particular provisions in the Code. 
 

The e-Code is available at  
 

www.IESBAeCode.org 

http://www.ifac.org/publications-resources/iesba-staff-qa-long-association-personnel-audit-client
http://www.ifac.org/publications-resources/iesba-staff-qa-long-association-personnel-audit-client
http://www.ifac.org/publications-resources/isa-540-revised-implementation-support-flow-charts-and-diagram
http://www.ifac.org/publications-resources/isa-540-revised-implementation-support-flow-charts-and-diagram
http://www.ifac.org/system/files/publications/files/IAASB-Discussion-Paper-Audits-of-Less-Complex-Entities.pdf
http://www.ifac.org/system/files/publications/files/IAASB-Discussion-Paper-Audits-of-Less-Complex-Entities.pdf
http://www.iesbaecode.org/
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5. Guidance & Support Tool on Technology 
 

The IAASB has published a Guidance & Support 
Tool as part of its Technology focus. This 
publication provides an update on efforts to 
appropriately address the technology related 
issues in recently and soon-to-be issued standards 
and exposure drafts. It also includes additional 
relevant news and information on technology in 
audit, and recent technology working group 
activities. 

 

The publication can be accessed at: 
 

http://www.ifac.org/system/files/publications/files/IAASB-Tech-
Talk-May-2019.pdf 
 

ICAP PUBLICATIONS 
 

1. IFAC’s Guide to Using ISAs in the Audits of 
Small and Medium Sized Entities 
 

The Institute of Chartered Accountants of 
Pakistan (the Institute / ICAP) has shared the 
International Federation of Accountants (IFAC) 
“Guide to Using ISAs in the Audits of Small and 
Medium Sized Entities” (the Guide) with its 
members via Circular 02 of 2019 (dated May 09, 
2019). IFAC has prepared the Guide with support 
from its Small and Medium Practices Committee. 
It contains two volumes, devised to help 
practitioners to efficiently and proportionally 
apply the International Standards on Auditing 
(ISAs) on Small and Medium Sized Entities (SMEs) 
audits. 

 

It is designed for use by all practitioners, 
however, the SMPs engaged in the audits of SMEs 
will find this Guide of great help in conducting 
high quality and cost-effective audits. 

 

Overall, the Guide will help you in: 
 

 Developing a deeper understanding of an 
audit conducted in compliance with the ISAs; 

 

 Developing a staff manual (supplemented as 
necessary for local requirements and a firm’s 
procedure) to be used for day-to-day 
reference, and as a basis for training sessions 
and individual study and discussion; and 

 

 Facilitating the staff to adopt a consistent 
approach for planning and performing an 
audit in general and of an SME in particular. 

 

Please note that the Guide provides non-
authoritative guidance on applying the ISAs. 
Therefore, it is not to be used as a substitute for 
reading the ISAs as applicable in Pakistan, but 

rather as a supplement to support consistent 
implementation of these standards in the audits 
of SMEs. 

 

The Guide can be downloaded from the Institute’s 
website at: 
 

http://www.icap.net.pk/archives/5369 
 

2. First Year Experience of Implementation of 
Revised Auditor’s Report in Pakistan 

 

In Pakistan, the Securities & Exchange 
Commission of Pakistan (SECP) notified the 
Auditors (Reporting Obligations) Regulations, 
2018 (April 2018). Under these regulations, the 
new auditor’s reporting format is aligned with 
revised ISA 700 adopted by the Institute. The new 
formats became applicable in Pakistan for audit 
and review of periods ending on or after June 30, 
2018.  Accordingly, Since June 2018, new audit 
reports were issued for the first time in Pakistan. 

 

To analyze the implementation experience, the 
Institute’s Directorate of Technical Services has 
conducted a study of how the auditors have 
implemented the enhanced auditor’s reporting 
standards for the first time in Pakistan. This study 
is based on the review of 447 entities listed on the 
Pakistan Stock Exchange (PSX) with financial year 
ending on June 30, 2018, September 30, 2018, 
December 31, 2018 and March 31, 2019.  

 

The study analyses the number of Key Audit 
Matters (KAMs) reported in different industry 
sectors, average KAM per sector, most reported 
KAMs etc. Further, it also incorporates 
information from similar studies conducted on the 
review of implementation of enhanced auditor 
reporting in other jurisdictions. 

 

Further, a sample compilation of KAMs reported 
by auditors of 67 listed entities selected from 30 
different sectors has also been presented. 
 
The study can be accessed at:  
 
http://www.icap.net.pk/wp-content/uploads/2019/07/First-Year-
Experince-Implementation-Report-of-KAMs-in-Pakistan-Final-for-
website.pdf 
 
http://www.icap.net.pk/wp-content/uploads/2019/07/Sample-KAMs-
Final-for-website-Volume-1.pdf 
 
http://www.icap.net.pk/wp-content/uploads/2019/07/Sample-KAMs-
Final-for-website-Volume-2.pdf 

 
  

http://www.ifac.org/system/files/publications/files/IAASB-Tech-Talk-May-2019.pdf
http://www.ifac.org/system/files/publications/files/IAASB-Tech-Talk-May-2019.pdf
http://www.icap.net.pk/archives/5369
http://www.icap.net.pk/wp-content/uploads/2019/07/First-Year-Experince-Implementation-Report-of-KAMs-in-Pakistan-Final-for-website.pdf
http://www.icap.net.pk/wp-content/uploads/2019/07/First-Year-Experince-Implementation-Report-of-KAMs-in-Pakistan-Final-for-website.pdf
http://www.icap.net.pk/wp-content/uploads/2019/07/First-Year-Experince-Implementation-Report-of-KAMs-in-Pakistan-Final-for-website.pdf
http://www.icap.net.pk/wp-content/uploads/2019/07/Sample-KAMs-Final-for-website-Volume-1.pdf
http://www.icap.net.pk/wp-content/uploads/2019/07/Sample-KAMs-Final-for-website-Volume-1.pdf
http://www.icap.net.pk/wp-content/uploads/2019/07/Sample-KAMs-Final-for-website-Volume-2.pdf
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Page 4 

 
 
 
 
 

 
 
 

Audit  

Bulletin 
Issue 19 

UPDATES FROM ICAP’S AUDITING 

STANDARDS & ETHICS COMMITTEE  
 

1. Adoption of IESBA’ Restructured Code of 
Ethics for Professional Accountants and 
NOCLAR Standards 

 

The Auditing Standards & Ethics Committee (the 
ASEC) of ICAP after the due process of 
consultation has recommended adoption of the 
Revised Code of Ethics for Chartered Accountants 
(the Revised Code) to the Council. The Draft Code 
was circulated for comments to members of the 
Institute on April 03, 2019. 
 

2. Members’ awareness sessions on Code of 
Ethics: Restructured & Simplified 

 
The ASEC, in collaboration with Southern Regional 
Committee and Northern Regional Committee of 
the Institute conducted seminars on “Code of 
Ethics: Restructured & Simplified” for members’ 
awareness on the Revised Code of Ethics. The 
Seminars’ were conducted on the following dates 
at different locations: 
 

Karachi – 17 April 2019 
Lahore – 22 April 2019 
Islamabad – 23 April 2019 

 

In Karachi, the Key Note Speaker was Mr. Haroon 
Tabraze and panelists were Mr. Rana Muhammad 
Usman Khan, Mr. Zaid Kaliya and Mr. Mehmood 
Abdul Razzak. The moderator of the session was 
Mr. Shariq Ali Zaidi.  

The Key Note Speaker in Lahore and Islamabad 
was Mr. Sohail Malik, Director Technical Services 
of the Institute. Panelists in Lahore were Mr. Rana 
Muhammad Usman Khan and Mr. Sohail Ahmed 
Nisar. Mr. Asad Feroze was the moderator of the 
session. 

Panelists in Islamabad were Mr. Rana Muhammad 
Usman Khan, Mr. Ejaz Hussain Rathore and Mr. 
Farhan Riaz Malik. The moderator of the session 
was Mr. Farooq Hameed. 

All seminars were chaired by Mr. Rana Muhammad 
Usman Khan, ICAP Council Member and Chairman 
ASEC.   
 
The seminars were informative and addressed the 
questions of participants on different aspects of 
the practical application of Revised Code of 
Ethics. 

  
3. Comments on the Proposed Revisions to 

Part 4B of the Code to Reflect Terms and 
Concepts Used in ISAE 3000 (Revised) 

 
On June 26, 2019, the Institute   submitted its 
comments to IESBA on the Proposed Revisions to 
Part 4B of the Code to Reflect Terms and 
Concepts Used in ISAE 3000 (Revised). 

 

 

Send your valuable feedback/ 
comments to: 
ICAP Technical Services Department  
Chartered Accountants Avenue 
Karachi, Pakistan 

fasihuddin.baig@icap.org.pk 

This publication is intended to 
provide a summary of developments relating to audit during the 
quarter, legal and regulatory matters and matters under 
consideration of ASEC. 
 
This information should not form the basis of any decision; nor it 
should be relied upon as a legal and professional guidance regarded 
as a substitute for specific advice. 
 
No responsibility of any person acting as a result of any material in 
this publication can be accepted by ICAP and the Department. 
 

 


