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INTERNATIONAL DEVELOPMENTS 
 
1. IAASB’s Feedback Statement on ‘Audits 

of Less Complex Entities’ 
 

The International Auditing and Assurance 
Standards Board (IAASB) has issued a 
Feedback Statement that provides an 
overview of the key messages from the 
responses to the IAASB’s Discussion Paper, 
‘Audits of Less Complex Entities (LCEs): 
Exploring Possible Options to Address the 
Challenges in Applying the ISAs’. 
 
The Discussion Paper and related outreach 
activities, solicited perspectives of different 
stakeholder groups on the issues and 
challenges surrounding the audits of LCEs. 
Further information gathering activities will 
continue until June 2020, after which the 
way forward will be decided by the IAASB. 

 
Feedback Statement can be accessed at: 
 

https://www.ifac.org/system/files/publicati
ons/files/IAASB-LCE-Feedback-Statement-
final.pdf 

 
2. IAASB enhances and modernizes ISA 

315 for a more robust risk assessment 
 
The IAASB has revised International Standard 
on Auditing (ISA) 315 (Revised 2019), 
‘Identifying and Assessing the Risks of 
Material Misstatement’. 
 
ISA 315 (Revised 2019) is an important part 
of the IAASB’s efforts to improve audit 
quality globally. In finalizing the changes, 
the IAASB focused on the understandability, 
complexity and length of the standard and 
made enhancements and clarifications to 
encourage a more consistent and robust risk 
assessment, which forms the foundation of 
the auditor’s efforts to gather sufficient 
appropriate audit evidence. The revisions 
also modernize the standard to keep up with 
the evolving environment in which businesses 
operate, in particular in relation to 
technology, as well as a focus on why 
procedures are required. 
 
ISA 315 (Revised 2019) will become effective 
for financial statement audits for periods 
beginning on or after December 15, 2021.  
 
 

 

 
 
ISA 315 (Revised 2019) can be accessed at: 
 

https://www.iaasb.org/publications/isa-315-
revised-2019-identifying-and-assessing-risks-
material-misstatement 
 
3. IAASB Tech Talk, November 2019 

 
Second publication of IAASB on technology 
‘Technology and the Future-Ready Auditor’ 
provides an update on efforts to 
appropriately address the technology related 
issues in recently and soon-to-be issued 
standards and exposure drafts. It also 
includes additional relevant news and 
information on technology in audit and 
recent technology working group activities. 

 
The publication can be accessed at:  
 

https://www.iaasb.org/publications/iaasb-
tech-talk-november-2019 

 
4. IFAC launches ‘exploring the IESBA 

Code’ 
 

Professional accountants and other business 
professionals are often faced with 
complicated, real world situations that are 
not black and white and demand pragmatic 
and ethical solutions. To help address these 
challenging situations, IFAC intends to issue 
twelve monthly installments in a new series 
titled: Exploring the IESBA Code. 

 
The first installment of the series was issued 
in November 2019, which deals with the five 
fundamental principles of ethics. This 
establishes the standard of behavior 
expected from all professional accountants - 
a standard which enable accountants to 
uphold their responsibility to act in the 
public interest. 

 
Members can download the first installment 
using the link: 
 

https://www.ifac.org/system/files/publicati
ons/files/Exploring-the-IESBA-Code-
Installment-1-of-12-The-Five-Fundamental-
Principles.pdf 
  

https://ifac.us7.list-manage.com/track/click?u=9e7d9671563ff754a328b2833&id=bd07490b58&e=5dc52569c7
https://ifac.us7.list-manage.com/track/click?u=9e7d9671563ff754a328b2833&id=bd07490b58&e=5dc52569c7
https://ifac.us7.list-manage.com/track/click?u=9e7d9671563ff754a328b2833&id=a32beb9827&e=5dc52569c7
https://ifac.us7.list-manage.com/track/click?u=9e7d9671563ff754a328b2833&id=a32beb9827&e=5dc52569c7
https://ifac.us7.list-manage.com/track/click?u=9e7d9671563ff754a328b2833&id=a32beb9827&e=5dc52569c7
https://ifac.us7.list-manage.com/track/click?u=9e7d9671563ff754a328b2833&id=bd07490b58&e=5dc52569c7
https://www.ifac.org/system/files/publications/files/IAASB-LCE-Feedback-Statement-final.pdf
https://www.ifac.org/system/files/publications/files/IAASB-LCE-Feedback-Statement-final.pdf
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https://ifac.us7.list-manage.com/track/click?u=9e7d9671563ff754a328b2833&id=88222d3cc9&e=5dc52569c7
https://ifac.us7.list-manage.com/track/click?u=9e7d9671563ff754a328b2833&id=88222d3cc9&e=5dc52569c7
https://www.iaasb.org/publications/isa-315-revised-2019-identifying-and-assessing-risks-material-misstatement
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5. IESBA Code of ethics high level summary 
of prohibitions applicable to audits of 
public interest entities 
 

The guidance was issued by the IESBA which 
provides a high-level summary of the 
prohibited services, interests, relationships 
and other actions that apply under the Code 
when a firm audits a public interest entity.  
 
A complete list of the explicit prohibitions in 
the Code is accessible through the IESBA e-
Code and can be viewed at: 
 

https://www.ethicsboard.org/publications/i
esba-code-ethics-high-level-summary-
prohibitions-applicable-audits-public-
interest-entities 
 
 

LOCAL DEVELOPMENTS 
 

1. Listed Companies (Code of Corporate 
Governance) Regulations, 2019 
 

The Securities and Exchange Commission of 
Pakistan (the SECP) has issued the Listed 
Companies (Code of Corporate Governance) 
Regulations, 2019 (the CCG Regulations 
2019) through SRO 1163 (I)/2019 dated 
September 25, 2019.  The CCG Regulations 
2019 have come into force from the date of 
its publication.  

 
The CCG Regulations 2019 are applicable to 
the listed companies based on “comply or 
explain approach” except the requirements 
for which it is explicitly stated as 
“mandatory” in the CCG Regulations 2019.  It 
is the responsibility of the board of directors 
to use this approach wisely and of investors 
to assess differing company approaches 
thoughtfully. 

 
This new governance regime would give the 
companies the opportunity to learn and 
improve the governance structures, while 
explaining the progress towards compliance 
of a provision. 
 
The CCG Regulations 2019 supersedes the 
Listed Companies (Code of Corporate 
Governance) Regulations, 2017 (CCG 
Regulations 2017).  
 
 
 
 

The CCG Regulations 2019 can be viewed at: 
 

https://www.secp.gov.pk/document/listed-
companies-code-of-corporate-governance-
regulations-2019/?wpdmdl=36088 
 
2. SECP’s General Takaful Accounting 

Regulations, 2019 
 
The SECP has issued the General Takaful 
Accounting Regulations, 2019 (the Takaful 
Regulations) through S.R.O. 1416 (I)/2019 
dated November 20, 2019. These Regulations 
have become effective from the accounting 
periods commencing on or after January 1st, 
2020.  

 
These Regulations are applicable to 
regulatory returns and the published 
financial statements of Operators. 
 
The Operators are required to comply with 
the requirements of International Financial 
Reporting Standards adopted by ICAP and the 
Islamic Financial Accounting Standards, as 
notified by the SECP subject to the specific 
provisions contained in the Takaful 
Regulations.  

 
The Takaful Regulations can be accessed at: 
 

https://www.secp.gov.pk/document/takaful
-accounting-regulations-
2019/?wpdmdl=37189 
 
 

ICAP PUBLICATIONS 
 

1. ICAP Code of Ethics for Chartered 
Accountants (Revised 2019) 
 

The Code of Ethics for Chartered 
Accountants (Revised 2019) (the revised ICAP 
Code) has been issued to the members 
through ICAP Circular No. 06/2019 dated 
October 30, 2019. Printed copies of the 
revised ICAP Code are also available at ICAP. 

 
The revised ICAP Code can also be 
downloaded from the Institute’s website 
using the link: 
 

http://www.icap.net.pk/wp-
content/uploads/2019/10/Code-of-Ethics-
for-Chartered-Accountants2019.pdf  

https://www.iesbaecode.org/search.html?keyword=&submitted=true&in=all&part%5B%5D=1&part%5B%5D=2&part%5B%5D=3&part%5B%5D=4a&part%5B%5D=4b&prohibitions=1
https://www.iesbaecode.org/search.html?keyword=&submitted=true&in=all&part%5B%5D=1&part%5B%5D=2&part%5B%5D=3&part%5B%5D=4a&part%5B%5D=4b&prohibitions=1
https://www.ethicsboard.org/publications/iesba-code-ethics-high-level-summary-prohibitions-applicable-audits-public-interest-entities
https://www.ethicsboard.org/publications/iesba-code-ethics-high-level-summary-prohibitions-applicable-audits-public-interest-entities
https://www.ethicsboard.org/publications/iesba-code-ethics-high-level-summary-prohibitions-applicable-audits-public-interest-entities
https://www.ethicsboard.org/publications/iesba-code-ethics-high-level-summary-prohibitions-applicable-audits-public-interest-entities
https://www.secp.gov.pk/document/listed-companies-code-of-corporate-governance-regulations-2019/?wpdmdl=36088
https://www.secp.gov.pk/document/listed-companies-code-of-corporate-governance-regulations-2019/?wpdmdl=36088
https://www.secp.gov.pk/document/listed-companies-code-of-corporate-governance-regulations-2019/?wpdmdl=36088
https://www.secp.gov.pk/document/takaful-accounting-regulations-2019/?wpdmdl=37189
https://www.secp.gov.pk/document/takaful-accounting-regulations-2019/?wpdmdl=37189
https://www.secp.gov.pk/document/takaful-accounting-regulations-2019/?wpdmdl=37189
http://www.icap.net.pk/wp-content/uploads/2019/10/Code-of-Ethics-for-Chartered-Accountants2019.pdf
http://www.icap.net.pk/wp-content/uploads/2019/10/Code-of-Ethics-for-Chartered-Accountants2019.pdf
http://www.icap.net.pk/wp-content/uploads/2019/10/Code-of-Ethics-for-Chartered-Accountants2019.pdf
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UPDATES FROM ICAP’S AUDITING 
STANDARDS & ETHICS COMMITTEE  

 
1. ICAP comments on the draft 

amendments in the Securities Brokers 
(Licensing and Operations) Regulations, 
2016 
 

The Institute has submitted its comments on 
the SECP’s draft amendments in the 
‘Securities Brokers (Licensing and 
Operations) Regulations, 2016’ on October 
15, 2019 issued through S.R.O 1162 (1)/2019 
(dated September 25, 2019). 

 
2. SECP clarification on application of 

Listed Companies (Code of Corporate 
Governance) Regulations, 2019 

 
The Institute has obtained clarification from 
the SECP on application of the CCG 
Regulations 2019 for the listed companies 
having the year end on or after September 
25, 2019.  
 
Based on clarification received from SECP, 
listed companies are required to ensure 
compliance of the CCG Regulations 2019 with 
effect from September 25, 2019. The 
Statement of Compliance for the year 
ended/ ending on or after September 25, 
2019, should be prepared in accordance with 
Regulation 36(1) of the CCG Regulation 2019.  
 
3. Review Report to the members on 

Statement of Compliance with CCG 
Regulations 2019 

  
With the issuance of CCG Regulations 2019, 
the Committee is reviewing the Review 
Report to the members on Statement of 
Compliance with the CCG Regulations 2017, 
provided in the ‘Auditors (Reporting 
Obligations) Regulations, 2018’ as Annexure 
VI, issued by SECP through SRO. 558 (I)/2018 
dated April 26, 2018. The Committee is 
reviewing the Review Report to align it with 
the CCG Regulations 2019. 

 
After the Committee’s approval, the 
proposed Review Report to the members on 
Statement of Compliance with the CCG 
Regulations 2019 will be sent to the SECP for 
their consideration and notification.   
 

 
 
 

 
 

 

 
 
Send your valuable feedback/ comments to: 
Ms. Farheen Mirza 
ICAP Technical Services Department 
farheen.mirza@icap.org.pk 

 
 
 
 
 
 

 
 
This publication is intended to provide a 
summary of developments relating to audit 
during the quarter, legal and regulatory 
matters and matters under consideration of 
ASEC. 
 
This information should not form the basis of 
any decision; nor it should be relied upon as 
a legal and professional guidance regarded 
as a substitute for specific advice. 
 
No responsibility of any person acting as a 
result of any material in this publication can 
be accepted by ICAP and the Department. 


